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" A 4127 4757 4,830 4,973 4,997
N | W Non-Interest Income 2573 3,001 2,661 2,648 2,811
o e Dok col 6,700 7,848 7,491 7,621 7,808
I Non-Interest Expense 5,348 5,486 5,631 5926 5,788
e Operating profit before tax 572 1,364 1,039 1,128 1,416
Provisions (LLPs) 780 998 821 567 604

[T P SEE NI (exdl. x-ftems) 255 943 688 855 1,025

03-9785787 50 EPS (Stated) 0.25 093 073 0.85 0.97

054-4631793 :™ EPS (excl x- items) 0.26 0.95 0.69 0.81 0.97

terencek@meitav.co.il P/E (x) (adj) 26.9x 73x 10.0x 8.5x 71

ROE~(exl. x- items) 28% 10.0% 6.5% 73% 8.1%
ROA-(exl. x- items) 0.15% 0.51% 0.37% 0.45% 0.52%

P/B (x) 0.83 0.73 0.65x 0.60x 0.55x

DPS 0.25 0.00 0.00 0.00 0.00

Dividend Yield 36% 0.0% 0.0% 0.0% 0.0%
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2005A 2006A 2007A 2008A 2009A 2010E  2011E  2012E
Net Interest Income - before provisions 3,697 3,790 4,225 4127 4757 4,830 4,973 4,997

NIM 2.62% 2.52% 2.69% 2.49% 273%  2.74% 2.76% 2.65%
Provision for doubtful debts 691 570 447 780 998 821 567 604
LLR/Credit 0.86% 0.65% 0.47% 0.71% 0.86%  0.70% 0.48% 0.50%
Net Interest Income-Less Provisions 3,006 3220 3,778 3,347 3,759 4,009 4,406 4,393
Commission income 1,858 1,911 2216 2504 2,633 2,547 2,583 2,710
Profit (Loss) from investments in Shares 3 65 58 51 197 31 15 16
Other income 540 383 298 18 261 83 50 85
Total Operating and Other Income 2,401 2,359 2,572 2,573 3,091 2,661 2,648 2,811

9.14% -1.75% 9.03% 0.04%  20.13% -13.91% -0.50% 6.16%

Non-interest income growth

Total Banking Revenues 6,098 6,149 6,797 6,700 7,848 7,491 7,621 7,808
Revenue growth 7.19% 0.84%  1054%  -143%  17.13%  -4.55% 1.74% 2.45%
Total (Bank) Income 5407 5579 6350 5920 6,850 6,670 7,054 7,204
Salaries and related expenses 269 2795 2939 3106 3175 3,190 3,286 3,218
Voluntary retirement exp/privatisation

bonus 196 406 91 0 0 0 150 0
Depreciation and amortization 666 679 819 951 1,032 1,148 1,217 1,290
Other expenses 1,167 1,140 1217 1,291 1,279 1,293 1,274 1,280
Total Expenses 4724 5020 5066 5348 5486 5,631 5,926 5,788
Cost Growth 17.72% 6.27% 0.92% 557%  2.58%  2.64% 5.24% -2.34%
Cost/Income Ratio (excluding Provision) 77.47% 81.64% 74.53% 79.82% 69.90%  75.17% 75.79% 74.12%
Operating Profit Before Taxes 683 559 1,284 572 1,364 1,039 1,128 1,416
Income taxes 324 350 566 169 507 467 383 481
Effective Tax Rate 47.44%  62.61%  44.08%  29.55%  37.17%  44.95% 34.00% 34.00%
Profit (Loss) after taxes 359 209 718 403 857 572 744 935
YOY Growth Rate -20.93%  -41.78% 243.54%  -43.87% 112.66% -33% 30% 26%
Income (Expenses) from investee

earnings 174 188 45 (70) 158 186 171 150
Minority Interest in a Subsidiary (75) (82) (56) (78) (72) (70) (60) (60)
Extraordinary income (losses) 0 521 558 (10) (20) 36 38 0
Net Profit (Loss) 458 836 1,265 245 923 724 893 1,025
YOY Growth -17.63%  8253%  51.32% -80.63%  276.73% -22% 23% 15%
Net Profit Excluding x-items 458 315 707 255 943 688 855 1,025
YOY Growth -14.07%  -31.22%  124.44%  -63.93%  269.80% 21% 24% 20%
EPS (excl extraordinary income) 0.47 0.32 0.72 0.26 0.95 0.69 0.81 0.97
EPS from X-items 0.00 0.53 057  (0.01)  (0.02) 0.04 0.04 0.00
EPS 0.47 0.85 1.29 0.25 0.93 0.73 0.85 0.97
Average Num. of Shares (m) 980.64 980.64 980.64 993.98 993.98 997.58 1053.87 1053.87
ROE 6.99%  11.39%  14.74% 272%  9.82%  6.82% 7.64% 8.10%
ROE exdl. x-items 6.99% 4.29% 8.24% 283%  10.04%  6.48% 7.32% 8.10%
Dividends 0 0 0 250 0 0 0 0
DPS 0.00 0.00 0.00 0.25 0.00 0.00 0.00 0.00
Dividend payout ratio 0.00% 0.00% 0.00%  102.04% 000%  0.00% 0.00% 0.00%
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Assets 2005A  2006A  2007A  2008A  2009A  2010A  2011E  2012E

Cash and Interbank 20,586 25,407 19,850 21,554 24,583 18,187 25,899 26,258
Securities 42,188 38914 37,624 31,560 36,674 37,221 39,082 41,036
Securities/Tot. Assets 27.25% 23.94% 22.29% 17.32% 19.53% 20.03% 20.19% 20.34%
Credits to the Public* 83,890 90,175 101,899 116,800 114,426 118,666 117,594 124,152
YOY Growth 8.23% 7.49% 13.00% 14.62% -2.03% 3.71% -0.90% 5.58%
Credits to Government 92 18 374 1,491 1,820 1,556 1,618 1,683
Total IEA 146,756 154,514 159,747 171,405 177,503 175,630 184,193 193,130
YOY Growth 8.23% 5.29% 3.39% 7.30% 3.56% -1.06% 4.88% 4.85%
Investee Companies 1,527 1,591 2,008 1,900 1,795 1,684 1,684 1,685
Investee Companies/Equity 0.99% 0.98% 1.19% 1.04% 0.96% 0.91% 0.87% 0.84%
Fixed Assets 2,268 2,614 2,780 3,039 3,178 3,138 2,421 1,631
Other Assets and Deferred Expenses 4,247 3,820 4,275 5,904 5,341 5,362 5,308 5,255
Total Assets 154,798 162,539 168,810 182,248 187,817 185,814 193,606 201,701
YOY Growth 8.21% 5.00% 3.86% 7.96% 3.06% -1.07% 4.19% 4.18%

Liabilities and Shareholders' Equity

Deposits from the Public 130,300 130,517 130,518 139,232 141,825 138,011 142,841 147,841
YOY Growth 7.07% 0.17% 0.00% 6.68% 1.86% -2.69% 3.50% 3.50%
Interbank Deposits 6,518 8,099 5,072 4,555 3,724 3,387 3,455 3,524
Deposits from the Government 252 119 125 206 284 461 461 461
Total Deposits 137,070 138,735 135,715 143,993 145833 141,859 146,757 151,826
YOY Growth 8.00% 1.21% -2.18% 6.10% 1.28% -2.73% 3.45% 3.45%
Bonds and Notes 5,342 6,302 7,437 9,373 11,529 12,294 14295 16,297
Other Liabilities 5,201 9135 16,307 19,859 20,163 20,092 20,092 20,092
Total Liabilities 147,613 154,172 159,459 173,225 177,525 174,245 181,144 188,215
Minority Interest 467 402 147 226 298 328 328 328
Share Capital & Paid-In Capital 6,718 7,965 9,204 8,797 9,994 11,241 12134 13,159
Capital Reserves

Shareholders Equity+minorities 7,185 8,367 9,351 9,023 10,292 11,569 12,462 13,487
YOY Growth

Total Liabilities and Equity 154,798 162,539 168,810 182,248 187,817 185,814 193,606 201,701
Equity/Total Assets 4.34% 4.90% 5.45% 4.83% 5.32% 6.05% 6.27% 6.52%
Bonds+Notes/Share capital 44.30% 44.17% 44.69%  51.59% 5357%  52.24%  54.09%  55.33%
Book value per share 6.85 8.12 9.39 8.85 10.05 11.27 11.51 12.49
Credit to deposit 64.38% 69.09% 78.07%  83.89% 80.68%  85.98%  82.32%  83.98%
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