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B Boeing raises 777 production rate to 8.3/mo in 2013 r.epstein@baml.com
Boeing announced today that it will raise 777 production rates to 8.3/month, or Elizabeth Grenfell +1 646 855 2570
100/year starting 1Q13. This is an increase of 16 777s/year from the previously '\Rﬁje'f‘écsh Analyst
announced 7/month, going into effect mid-2011. As a result we are raising our elizabeth.grenfell@baml.com
777 forecast to 96 deliveries in 2013 and to 100 in 2014. We are also raising our Kristine T. Liwag +1 646 855 0156
legacy program margins to 22.25% in 2013 and to 23.25% in 2014 from 22% and Research Analyst
23%, respectively. This raises our 2013e to $7.35 from $6.90 and 2014e to $8.20 MLPF&S
kristine.liwag@baml.com
from $7.60.
Legacy widebodies filling gap of uncertain new programs
In our view there are several reasons why Boeing likely raised its production rate.
With recent 787 issues, potential A350 delays, and the slow ramp of the A380 I stock Data
program, Boeing's increase in 777 rates fills the demand left by flailing new Price. US$65.03
widebody programs. However, we note that according to Ascend there are 260 ng:é?ﬁi"s\’hz ; ) O_gsefi%(;g
777sin !30eing’s backlog. At a rate of 100 deliveries/year Boeing will quickly Investment Opinion B-1.7
deplete its backlog unless the Company generates more orders. However, if BA Volatility Risk MEDIUM
is planning to replace or upgrade the 777, this might be a prudent move to clear 52-Week Range US$53.10-76.00
out existing orders to make room for the next 777. Mrkt Val / Shares Out (mn) US$48,321/743.1
Bolsters Free Cash Flow, masks 787 troubles BOrAML Ticker / Exchange BA/NYS
. 7 ] Bloomberg / Reuters BAUS/BAN
Another reason for Boeing'’s decision to raise rates could be to boost Free Cash ROE (2010E) 81.8%
Flow. As development programs burn through cash, delivering more legacy Total Dbt to Cap (Sep-2010A) 96.5%
program aircraft helps to bolster FCF. In our view, it also generates excitement Est. 5-Yr EPS/ DPS Growth 11.0%/11.0%
for Boeing'’s business model which may mask 787 difficulties. We would expect
final resolution of the 787 delay to be announced before year end. Raising 777 Key Changes
rates could temporarily lift BA sentiment. (US$) Previous Current
- . 2011F Rev (m) 68,661.3 66,7185
We are raising our PO to $85 based on a DCF analysis that assumes a 2.9% 2012E Rev (m) 763011 73,8494

implied growth rate and 10.4% discount rate. In the outyears we lowered our FCF
conversion rate as we believe the 787 program’s lower margins dilute FCF.

B Estimates (Dec)

(US$) 2008A  2009A  2010E 2011E 2012E
EPS 3.67 1.84 4.00 4.05 5.65
GAAP EPS 3.67 1.84 4.00 4.05 5.65
EPS Change (YoY) 304%  -49.9%  117.4% 1.3% 39.5%
Consensus EPS (Bloomberg) 3.99 457 5.50
DPS 1.60 1.68 1.85 2.04 2.24

Valuation (Dec)

2008A  2009A  2010E  2011E  2012E

P/E 17.7x 35.3x 16.3x 16.1x 11.5x
GAAP P/E 17.7x 35.3x 16.3x 16.1x 11.5x
Dividend Yield 2.5% 2.6% 2.8% 3.1% 3.4%
EV / EBITDA* 12.8x 18.9x 10.3x 10.5x 8.2x
Free Cash Flow Yield* -4.3% 9.1% -0.2% 0.3% 8.1%

* For full definitions of iQmethod ™ measures, see page 2.

BofA Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their

investment decision.

Refer to important disclosures on page 6 to 9. Analyst Certification on Page 4. Price Objective Basis/Risk on page 4. Link to Definitions on page 4. 11004139
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iQprofile™ The Boeing Company

iQmethod * - Bus Performance*

(US$ Millions) 2008A 2009A 2010E 2011E 2012E
Return on Capital Employed 10.8% 6.0% 10.6% 9.9% 12.7%
Return on Equity 68.0% 242.3% 81.8% 52.1% 54.0%
Operating Margin 6.5% 3.1% 7.7% 7.3% 9.0%
Free Cash Flow (2,075) 4,417 (86) 129 3,900
iQmethod ' — Quality of Earnings*

(US$ Millions) 2008A 2009A 2010E 2011E 2012E
Cash Realization Ratio -0.2x 4.3x 0.5x 0.6x 1.3x
Asset Replacement Ratio 1.3x 0.8x 1.1x 1.1x 0.9x
Tax Rate 33.4% 22.9% 35.0% 32.5% 32.5%
Net Debt-to-Equity Ratio NM 166.7% 220.5% 191.1% 113.0%
Interest Cover 19.6x 6.2x 9.8x 10.6x 14.5x
Income Statement Data (Dec)

(US$ Millions) 2008A 2009A 2010E 2011E 2012E
Sales 60,909 68,281 65,446 66,718 73,849
% Change -8.3% 12.1% -4.2% 1.9% 10.7%
Gross Profit 10,780 11,916 12,762 13,010 14,401
% Change -18.8% 10.5% 7.1% 1.9% 10.7%
EBITDA 5,275 3,555 6,555 6,421 8,229
% Change -26.4% -32.6% 84.4% -2.0% 28.1%
Net Interest & Other Income 63 (365) (490) (430) (410)
Net Income (Adjusted) 2,672 1,312 2,970 3,009 4217
% Change -34.4% -50.9% 126.4% 1.3% 40.1%
Free Cash Flow Data (Dec)

(US$ Millions) 2008A 2009A 2010E 2011E 2012E
Net Income from Cont Operations (GAAP) 2,672 1,335 2,970 3,009 4,217
Depreciation & Amortization 1,325 1,459 1,495 1,533 1,571
Change in Working Capital (5,646) 1,303 (4,599) (3,048) (813)
Deferred Taxation Charge 744 607 1,118 71 170
Other Adjustments, Net 504 899 534 231 231
Capital Expenditure (1,674) (1,186) (1,603) (1,668) (1,477)
Free Cash Flow -2,075 4,417 -86 129 3,900
% Change NM NM NM NM NM
Balance Sheet Data (Dec)

(US$ Millions) 2008A 2009A 2010E 2011E 2012E
Cash & Equivalents 3,268 9,215 1,435 549 2,552
Trade Receivables 5,602 5,785 7,115 6,215 6,677
Other Current Assets 17,094 20,275 32,052 33,211 34,516
Property, Plant & Equipment 8,762 8,784 8,892 9,027 8,933
Other Non-Current Assets 19,053 17,994 16,492 16,667 16,359
Total Assets 53,779 62,053 65,986 65,669 69,037
Short-Term Debt 560 707 953 560 560
Other Current Liabilities 30,213 32,176 33,454 31,142 32,190
Long-Term Debt 6,952 12,217 11,580 12,470 12,245
Other Non-Current Liabilities 17,196 14,728 14,966 14,966 14,966
Total Liabilities 54,921 59,828 60,953 59,138 59,961
Total Equity (1,142 2,225 5,033 6,530 9,076
Total Equity & Liabilities 53,779 62,053 65,986 65,669 69,037

* For full definitions of iQmethod ™ measures, see page 2.

Company Description

Boeing is the world's leading aerospace company
and the largest manufacturer of commercial jetliners
and military aircraft combined. The different
segments in the company are: Commercial
Airplanes, Integrated Defence Systems, and Boeing
Capital Corporation , which provides financial
solutions facilitating sale and delivery of Boeing
commercial and military aircraft, satellites, and
launch vehicles. BA is based in Chicago, lllinois.

Investment Thesis

BA is changing the face of commercial aerospace
with the 787, the product development, however,
has been fraught with risk and poor execution. We
firmly believe that the use of composites as the
primary structure on the 787 marks a fundamental
shift in the industry. With the recent economic
downturn, we believe aircraft deliveries will plateau
over the next few years as production slows down
to match anticipated increased deferrals and
cancellations.

Stock Data
Average Daily Volume 6,508,794
Quarterly Earnings Estimates

2009 2010
Q1 0.86A 0.66A
Q2 1.41A 1.06A
Q3 -2.23A 1.12A
Q4 1.75A 1.15E
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US-Aerospace and Defense Coverage Cluster

The Boeing Company

Price objective basis & risk

Boeing (BA)

Our PO of $85 is derived from a DCF analysis based on a 10.4% cost of equity
and an implied growth rate of 2.9%. We use a DCF as it better reflects the value
in long term commercial aircraft development programs.

Risks to our price objective are: A sharp and prolonged surge in oil prices to well
above $100/bbl would be negative to aircraft demand but moderately higher oil
prices at about $85/bbl, as BofAML forecasts would probably not affect demand.
A downturn in commercial aviation, due to an exogenous factor, could adversely
affect Boeing's financial results. Given the number of new systems, materials and
construction techniques, Boeing would be materially affected if there were
additional problems with the development or manufacturing of the plane. Given
that aircraft are priced in dollars, an unexpected rapid revaluation in the dollar
could significantly affect order activity. Execution risk on defense programs could
result in cost overruns and margin contractions. We view the current Presidential
administration as a potential ceiling to defense stocks as political control, in our
view, is a key driver of defense spending. Our analysis suggests that the
Democrat-led administration in the White House could lead to a decline in
defense spending authorization (a leading indicator) in the FY11 timeframe, which
in turn could affect outlays (a coincident indicator) in the FY12/FY13 timeframe.

Link to Definitions
Industrials
Click here for definitions of commonly used terms.

Analyst Certification

I, Ronald J. Epstein, hereby certify that the views expressed in this research
report accurately reflect my personal views about the subject securities and
issuers. | also certify that no part of my compensation was, is, or will be, directly
or indirectly, related to the specific recommendations or view expressed in this
research report.

Investment rating
BUY

NEUTRAL

Company

Boeing
Bombardier Inc.
CAE Inc.

Crane Co
Embraer

General Dynamics
Moog Inc.
Precision Cast
Rockwell Collins
Spirit AeroSys-A
Textron
TransDigm Group Inc.
Triumph Group
United Tech

Goodrich

Hexcel Corporation
L-3 Comm
Northrop Grumman

BofA Merrill Lynch ticker Bloomberg symbol  Analyst

BA BA US Ronald J. Epstein
YBBD B BBD/B CN Ronald J. Epstein
YCAE CAECN Ronald J. Epstein
CR CRUS Ronald J. Epstein
ERJ ERJUS Ronald J. Epstein
GD GD US Ronald J. Epstein
MOGA MOG/A US Ronald J. Epstein
PCP PCP US Ronald J. Epstein
CcoL COL Us Ronald J. Epstein
SPR SPRUS Ronald J. Epstein
TXT TXT US Ronald J. Epstein
TDG TDG US Ronald J. Epstein
TGl TGIUS Ronald J. Epstein
UTx UTX US Ronald J. Epstein
GR GRUS Ronald J. Epstein
HXL HXL US Ronald J. Epstein
LLL LLLUS Ronald J. Epstein
NOC NOC US Ronald J. Epstein
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US-Aerospace and Defense Coverage Cluster

Investment rating

UNDERPERFORM

RVW

Company BofA Merrill Lynch ticker Bloomberg symbol  Analyst

Raytheon Co. RTN RTN US Ronald J. Epstein
DigitalGlobe Inc DGI DGI US Ronald J. Epstein
Lockheed Martin LMT LMT US Ronald J. Epstein
ViaSat VSAT VSAT US Ronald J. Epstein
Zoltek Cos Z0LT ZOLT US Ronald J. Epstein

iQmethod*" Measures Definitions

Business Performance

Return On Capital Employed

Return On Equity
Operating Margin
Earnings Growth
Free Cash Flow

Quality of Earnings
Cash Realization Ratio
Asset Replacement Ratio
Tax Rate

Net Debt-To-Equity Ratio
Interest Cover

Valuation Toolkit
Price / Earnings Ratio
Price / Book Value
Dividend Yield

Free Cash Flow Yield
Enterprise Value / Sales

EV/EBITDA

Numerator

NOPAT = (EBIT + Interest Income) * (1 - Tax Rate) + Goodwill
Amortization

Net Income

Operating Profit

Expected 5-Year CAGR From Latest Actual

Cash Flow From Operations — Total Capex

Cash Flow From Operations

Capex

Tax Charge

Net Debt = Total Debt, Less Cash & Equivalents
EBIT

Current Share Price

Current Share Price

Annualised Declared Cash Dividend

Cash Flow From Operations — Total Capex

Denominator

Total Assets — Current Liabilities + ST Debt + Accumulated Goodwill
Amortization

Shareholders’ Equity

Sales

N/A

N/A

Net Income
Depreciation
Pre-Tax Income
Total Equity
Interest Expense

Diluted Earnings Per Share (Basis As Specified)
Shareholders’ Equity / Current Basic Shares

Current Share Price

Market Cap. = Current Share Price * Current Basic Shares

EV = Current Share Price * Current Shares + Minority Equity + Net Debt + Sales

Other LT Liabilities
Enterprise Value

Basic EBIT + Depreciation + Amortization

iQmethod Vis the set of BofA Merrill Lynch standard measures that serve to maintain global consistency under three broad headings: Business Performance, Quality of Earnings, and validations. The key features of iQmethod are: A consistently
structured, detailed, and transparent methodology. Guidelines to maximize the effectiveness of the comparative valuation process, and to identify some common pitfalls.

iQdatabase ® is our real-time global research database that is sourced directly from our equity analysts’ eamings models and includes forecasted as well as historical data for income statements, balance sheets, and cash flow statements for
companies covered by BofA Merrill Lynch.

iQprofile s, iQmethod * are service marks of Merrill Lynch & Co., Inc.iQdatabase ®is a registered service mark of Merrill Lynch & Co., Inc.
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Important Disclosures

BA Price Chart
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BA

B:Buy, N:Neutral, S: Sell, U: Underperform, PO : Price objective, NA : No longer valid, NR: No Rating
"Prior to May 31, 2008, the investment opinion system included Buy, Neutral and Sell. As of May 31, 2008, the investment opinion system includes Buy, Neutral and Underperform. Dark Grey shading indicates that a security is restricted with the
opinion suspended. Light grey shading indicates that a security is under review with the opinion withdrawn. The current investment opinion key is contained at the end of the report. Chart is current as of November 30, 2010 or such later date as
indicated. BofA Merrill Lynch price charts do not reflect analysts’ coverage of the stock at prior firms."

Investment Rating Distribution: Aerospace/Defense Electronics Group (as of 01 Oct 2010)

Coverage Universe Count Percent Inv. Banking Relationships* Count Percent
Buy 18 50.00% Buy 14 77.78%
Neutral 14 38.89% Neutral 9 75.00%
Sell 4 11.11% Sell 2 50.00%
Investment Rating Distribution: Global Group (as of 01 Oct 2010)

Coverage Universe Count Percent Inv. Banking Relationships* Count Percent
Buy 1948 54.31% Buy 821 46.73%
Neutral 891 24.84% Neutral 397 49.07%
Sell 748 20.85% Sell 259 37.16%

* Companies in respect of which BofA Merrill Lynch or one of its affiliates has received compensation for investment banking services within the past 12 months. For purposes of this
distribution, a stock rated Underperform is included as a Sell.

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK
RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster;
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return expectation for a
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation).

Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster*

Buy > 10% < 70%
Neutral > 0% < 30%
Underperform N/A > 20%

* Ratings dispersions may vary from time to time where BofA Merrill Lynch Research believes it better reflects the investment prospects of stocks in a Coverage Cluster.

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BofA Merrill Lynch Comment referencing the stock.

Price charts for the securities referenced in this research report are available at http://pricecharts.ml.com, or call 1-888-ML-CHART to have them mailed.

MLPF&S or one of its affiliates acts as a market maker for the equity securities recommended in the report: Boeing.

The company is or was, within the last 12 months, an investment banking client of MLPF&S and/or one or more of its affiliates: Boeing.

MLPF&S or an affiliate has received compensation from the company for non-investment banking services or products within the past 12 months: Boeing.

The company is or was, within the last 12 months, a non-securities business client of MLPF&S and/or one or more of its affiliates: Boeing.

MLPF&S or an affiliate has received compensation for investment banking services from this company within the past 12 months: Boeing.

MLPF&S or an affiliate expects to receive or intends to seek compensation for investment banking services from this company or an affiliate of the company
within the next three months: Boeing.

MLPF&S or one of its affiliates is willing to sell to, or buy from, clients the common equity of the company on a principal basis: Boeing.
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The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors, the overall profitability of Bank of
America Corporation, including profits derived from investment banking revenues.
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Other Important Disclosures

MLPF&S or one of its affiliates has a significant financial interest in the fixed income instruments of the issuer. If this report was issued on or after the 10th day of
a month, it reflects a significant financial interest on the last day of the previous month. Reports issued before the 10th day of a month reflect a significant financial
interest at the end of the second month preceding the date of the report: Boeing.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.

BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf.

"BofA Merrill Lynch™ includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S™) and its affiliates. Investors should contact their BofA
Merrill Lynch representative or Merrill Lynch Global Wealth Management financial advisor if they have questions concerning this report.

Information relating to Non-US affiliates of BofA Merrill Lynch and Distribution of Affiliate Research Reports:

MLPF&S distributes, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): Merrill Lynch
(France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd., Frankfurt Branch; Merrill Lynch (South Africa):
Merrill Lynch South Africa (Pty) Ltd.; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLI (UK): Merrill Lynch International; Merrill Lynch (Australia):
Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte
Ltd.; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa; Merrill Lynch (Argentina): Merrill
Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co., Ltd.; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch);
Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT Merrill Lynch (Indonesia): PT Merrill Lynch
Indonesia; Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch (Turkey): Merrill Lynch Yatirim
Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International, Dubai Branch; MLPF&S (Ztirich rep. office): MLPF&S Incorporated Ziirich representative office;
Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V.; Merrill Lynch (Brazil): Banco Merrill Lynch de Investimentos S.A.

This research report has been approved for publication and is distributed in the United Kingdom to professional clients and eligible counterparties (as each is
defined in the rules of the Financial Services Authority) by Merrill Lynch International and Banc of America Securities Limited (BASL), which are authorized and
regulated by the Financial Services Authority and has been approved for publication and is distributed in the United Kingdom to retail clients (as defined in the rules
of the Financial Services Authority) by Merrill Lynch International Bank Limited, London Branch, which is authorized by the Central Bank of Ireland and is subject to
limited regulation by the Financial Services Authority — details about the extent of its regulation by the Financial Services Authority are available from it on request;
has been considered and distributed in Japan by Merrill Lynch Japan Securities Co., Ltd., a registered securities dealer under the Securities and Exchange Law in
Japan,; is distributed in Hong Kong by Merrill Lynch (Asia Pacific) Limited, which is regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is
issued and distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in Malaysia by Merrill Lynch (KL) Sdn. Bhd., a licensed
investment adviser regulated by Malaysian Securities Commission; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in
Singapore by Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd. (Company Registration No.'s F 06872E and
198602883D respectively) and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch
(Singapore) Pte Ltd. are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132
provides this report in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates involved in preparing this research
report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation Authority. No approval is
required for publication or distribution of this report in Brazil. Merrill Lynch (Dubai) is authorized and regulated by the Dubai Financial Services Authority (DFSA).
Research reports prepared and issued by Merrill Lynch (Dubai) are prepared and issued in accordance with the requirements of the DFSA conduct of business rules.

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person receiving this research
report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and not such foreign affiliates.

General Investment Related Disclosures:

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer,
to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized.
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the
prospectus or other offering document issued in connection with such offering, and not on this report.

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and,
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the company or the
market that is anticipated to have a short-term price impact on the equity securities of the company. Short-term trading ideas and recommendations are different
from and do not affect a stock's fundamental equity rating, which reflects both a longer term total return expectation and attractiveness for investment relative to
other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less positive than a stock's fundamental equity rating.

BofA Merrill Lynch is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other
financial instruments and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek
advice regarding the applicability of such regulations prior to executing any short idea contained in this report.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in
such securities and instruments, including ADRS, effectively assume currency risk.

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated
by BofA Merrill Lynch entities located outside of the United Kingdom. BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at
http:/mww.ml.com/media/43347.pdf.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.
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MLPF&S or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. MLPF&S or
one of its affiliates may, at any time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global Research, may have issued and may in the future issue trading ideas or
recommendations that are inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect
the different time frames, assumptions, views and analytical methods of the persons who prepared them, and BofA Merrill Lynch is under no obligation to ensure that
such other trading ideas or recommendations are brought to the attention of any recipient of this report.

In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is and
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