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  Bank Leumi    
  

Q209 first glance: strong 
quarter 

   
 
 

 Strong Q2 2009, thanks to lower LLPs and lower costs 
Bank Leumi (LUMI) reported better-than-expected Q2 results, with NI totaling ILS 
507mn vs. BAS-MLe ILS 449mn (+11%) thanks primarily to lower-than-expected 
loan loss provisions (LLP) and lower costs, and despite higher-than-expected 
losses at the bank’s equity investments (ILCO). ROE averaged 9.4% inline with 
our 9% projections despite substantial MTM gains on the bank’s AfS portfolio. 

Main focus: asset quality improves  
LLPs came in well below our expectations and at ILS 339mn averaged a modest 
66bps over loans (vs BAS-MLe 0.8%), well below the 1% reported at Bank 
Hapoalim. And while we continue to model for substantially higher LLPs in H2 
(approx. 1%, see Lower LLPs might be temporary, 12 August) as we worry about 
potential fall-outs from the global crisis/recession (eg AFIL), adjusted NPLs and 
PLs declined by 1.4% and 2.4% QoQ, theoretically indicating asset quality might 
be improving earlier than expected at LUMI. Likewise, recoveries were substantial 
(reducing net LLP by some 50bps) and we expect LUMI is likely to continue to 
see notable recoveries in coming quarters, if the local real estate markets remains 
strong, thanks to its conservative provisioning policy in H208. 

P&L analysis: lower loan provisions and lower costs 
Revenues were strong and at ILS 2,939mn were bang inline with BAS-MLe (ILS 
2,934mn), while opex came in lower at ILS 1,640mn (BAS-MLe ILS 1,721mn) as 
LUMI once again benefited from gains on its severance payment fund. PPoP 
totaled ILS 1.3bn (vs BAS-MLe ILS 1.2bn), while lower than expected LLPs left 
PBT at 960mn, some 20% higher than BAS-MLe. 

Credit drops; CAR =12.8%; CT1>8% highest in the sector 
As expected, the bank shrunk its loan book by 2.7% QoQ, primarily due to a 4.1% 
QoQ decline in LSE credit, improving the bank’s CAR (retail credit grew by 1.5%). 
CAR reached 12.8% in Q2, while CT1 totaled 8.1%, well above that of POLI 
(7.1%) and reducing any fears over potential need for capital injections.  

LUMI remains our top pick among Israeli banks; Buy 
We continue to favor Bank Leumi and it remains our only Buy, as we expect it will 
continue to deliver above-average returns and superior capital ratios. Inline with 
strong Q2 results (highest ROE & CAR in sector), we continue to see marked 
upside to our numbers from potential loan loss recoveries; notable gains on the 
bank’s AfS portfolio and upside from higher rates.  LUMI’s high CAR and relatively 
high NPL coverage remains a comfort in light of potential fall-outs from the global 
crises, although we expect AFIL’s financial stress will only have limited impact on 
H2 earnings, while gains from BEZQ and HOT will more than offset higher taxes. 
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Quarterly variance table  
Table 1: Bank Leumi: 2Q09A income statement summary 
  2Q09A 2Q08A 1Q09A YoY (%) QoQ (%) 2Q09e % Vs MLe Comments 
Net Interest Income  1,926 1,953 1,362 -1.4% 41.4% 1,904 1.1% Core NII=1,771mn; MTM -156mn; CPI +53mn; Bonds +177mn; FX hedge +50mn 
Non Interest Income  1,013 864 1,003 17.2% 1.0% 1,030 -1.6%  
 -Fees and Commissions 840 882 831 -4.8% 1.1% 837 0.4%  
 -Other Operating Revenue 90 -44 95   41  Translation gains ~ILS 60mn; Union Bank +25mn; Mastercard +7mn 
 -Management and Distribution Fees 83 26 77 219.2% 7.8% 152 -45.4% Severance payment gains ILS +58mn 
Total Banking Revenues 2,939 2,817 2,365 4.3% 24.3% 2,934 0.2%  
         
Operating Expenses 1,640 1,662 1,564 -1.3% 4.9% 1,721 -4.7%  
Salary and Other Personnel Costs 929 975 883 -4.7% 5.2% 1,015 -8.5% Includes ILS 79mn in severance & pension fund gains 
Non-Salary Operating Costs 380 344 364 10.5% 4.4% 360 5.6%  
Depreciation and Maintenance Costs 331 343 317 -3.5% -9.1% 346 -4.3%  
         
Pre-Provision Profit 1,299 1,155 801 12.5% 62.2% 1,213 7.1%  
Loan Provision Charge 339 316 354 7.3% -4.2% 415 -18.3% Recoveries of ILS 255mn; We expect  AFIL default will have very limited impact 
Profit Before Tax 960 839 447 14.4% 114.8% 798 20.3%  
         
Tax Provision 409 400 42 2.3% 873.8% 342 19.7% ILS appreciation inflated taxes. Likely to revert in Q3  
Net Income 551 439 405 25.5% 36.0% 457 20.6% Q3 will see ILS 153mn in tax loss (increase) due to corp tax reform 
Income (Expenses) from investee earnings -64 193 34 -133.2% -288.2% -20 220.0% Some ILS 100mn losses from ILCO 
Minority Interest -7 7 -11   1 -1033.3%  
Attributable Group Net Income 480 639 428 -24.9% 12.1% 437 9.7%  
Extraordinary Income 27 250 1   12  Q3 will include ILS 55mn for BEZQ & ILS 120mn for HOT CATV 
Reported Group Net Income 507 889 429 -43.0% 18.2% 449 12.8%  
         
         
Bank Leumi:  2Q09A balance sheet summary    
  2Q09A 2Q08A 1Q09A YoY (%) QoQ (%)   Comments 
Cash, CB Reserves & Interbank Balances 39,390 31,229 38,712 26.1% 1.8%    
Marketable Securities 58,025 44,236 47,906 31.2% 21.1%    
Net Loans 207,214 201,717 212,878 2.7% -2.7%   LSE loans -4.1% QoQ; SME loans -5.1 QoQ; Retail +1.5% QoQ 
Government Loans 452 531 500 -14.9% -9.6%    
Interest Earning Assets 305,081 277,713 299,996 -99.3% 1.7%    
Investment in Subsidiaries 1,862 1,895 2,048 -1.7% -9.1%    
Fixed Assets 3,528 3,317 3,513 6.4% 0.4%    
Other Assets 8,875 9,077 12,495 -2.2% -29.0%    
Total Assets 319,346 292,002 318,052 9.4% 0.4%    
         
Customer Deposits 253,254 221,752 254,565 14.2% -0.5%    
Interbank Deposits 4,078 6,338 3,374 -35.7% 20.9%    
Deposits from the Government 741 833 852 -11.0% -13.0%    
Bonds and Notes 22,917 21,920 20,567 4.5% 11.4%    
Other Liabilities 17,871 17,506 19,603 2.1% -8.8%    
Minority Interest 263 225 255 16.9% 3.1%    
Total Group Equity 20,222 20,428 18,836 -1.0% 7.4%   Increased by a net ILS 879mn from MTM gains on the bank's AfS portfolio 
Source: Company data & Banc of America Securities - Merrill Lynch 

     
Price objective basis & risk 
Bank Leumi (BLMIF) 
Our price objective for the company (ILS 14.90/s) is based on the lower outcome 
of two valuation models (1) a simple Gordon growth model (ILS 15.0s) and a 
dividend discount model (which generates a fair value of ILS 15.1/s). We prefer to 
be conservative and use the lowest outcome. We use a simple target price-book 
model (a single-stage Gordon Growth Model) with a mid-term sustainable ROE 
target of 12.0% a 11.3% cost of equity and a 3.5% nominal terminal growth rate. 
Our COE uses 36 month rolling average 10 year nominal government bond yield 
of 5.8% and a 1.1 beta (a 36 month rolling adjusted Beta vs. the TA-100). Our 
perpetual growth rate of 3.5% is nominal and assumes a real long term growth 
rate of 1.5% and a 2% long term inflation rate target. 
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We group the risks into two categories macroeconomic and microeconomic. On 
the macro level the economy could slide into a longer than anticipated recession 
due to prolonged slowdown in the US economy and/or due to deterioration in 
Israels security situation. This could put the banking sector under pressure for 
both growth and asset quality. A default of one of the larger European banks 
could also potentially significantly impair the bank as it carries notable deposits in 
overseas banks primarily European banks. The banks ability to contain costs, 
sustain its net interest margin and maintain prudent risk management is the 
microeconomic risk, in our view. 
  
Analyst Certification 
I, Micha Goldberg, hereby certify that the views expressed in this research report 
accurately reflect my personal views about the subject securities and issuers. I 
also certify that no part of my compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or view expressed in this 
research report. 
 

RM 



  Bank  Leumi   
 31 Augus t  2009    

 

 
 4 

      
Important Disclosures   
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"Prior to May 31, 2008, the investment opinion system included Buy, Neutral and Sell. As of May 31, 2008, the investment opinion system includes Buy, Neutral and Underperform. Dark Grey shading indicates that a security is restricted with the 
opinion suspended. Light grey shading indicates that a security is under review with the opinion withdrawn. The current investment opinion key is contained at the end of the report. Chart is current as of July 31, 2009 or such later date as indicated. 
BAS-ML price charts do not reflect analysts’ coverage of the stock at prior firms. Historical price charts relating to companies covered as of July 31, 2009 by former Banc of America Securities LLC (BAS) analysts are available to BAS clients on the 
BAS website." 
  
Investment Rating Distribution: Banks Group (as of 01 Jun 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 70 29.29%  Buy 30 52.63% 
Neutral 57 23.85%  Neutral 29 58.00% 
Sell 112 46.86%  Sell 64 64.65%  
Investment Rating Distribution: Global Group (as of 01 Jun 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 1303 40.83%  Buy 602 51.10% 
Neutral 807 25.29%  Neutral 362 51.49% 
Sell 1081 33.88%  Sell 394 39.96% 
* Companies in respect of which MLPF&S or an affiliate has received compensation for investment banking services within the past 12 months. For purposes of this distribution, a stock 
rated Underperform is included as a Sell. 
 

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK 
RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a 
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There 
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least 
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return expectation for a 
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better 
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation). 
Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster* 

Buy ≥ 10% ≤ 70% 
Neutral ≥ 0% ≤ 30% 

Underperform N/A ≥ 20% 
* Ratings dispersions may vary from time to time where BAS-ML Research believes it better reflects the investment prospects of stocks in a Coverage Cluster. 

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered 
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common 
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BAS-ML Comment referencing the stock.  
 

MLPF&S or an affiliate has received compensation from the company for non-investment banking services or products within the past 12 months: Bank Leumi. 
The company is or was, within the last 12 months, a non-securities business client of MLPF&S and/or one or more of its affiliates: Bank Leumi. 
In the US, retail sales and/or distribution of this report may be made only in states where these securities are exempt from registration or have been qualified for 

sale: Bank Leumi. 
MLPF&S or an affiliate expects to receive or intends to seek compensation for investment banking services from this company or an affiliate of the company 

within the next three months: Bank Leumi. 
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The company is or was, within the last 12 months, a securities business client (non-investment banking) of MLPF&S and/or one or more of its affiliates: Bank 
Leumi. 

The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors, the overall profitability of Merrill 
Lynch, including profits derived from investment banking revenues.   
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Other Important Disclosures 
 

Merrill Lynch Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf. 
"Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates, including BofA (defined below). "BofA" 

refers to Banc of America Securities LLC ("BAS"), Banc of America Securities Limited ("BASL"), Banc of America Investment Services, Inc ("BAI") and 
their affiliates. Investors should contact their Merrill Lynch or BofA representative if they have questions concerning this report. 

Information relating to Non-US affiliates of Merrill Lynch and Distribution of Affiliate Research Reports: 
MLPF&S, BAS, BAI, and BASL distribute, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): 

Merrill Lynch (France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd, Frankfurt Branch; Merrill Lynch 
(South Africa): Merrill Lynch South Africa (Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner & 
Smith Limited; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch 
(Singapore): Merrill Lynch (Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de 
Bolsa; Merrill Lynch (Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch 
International Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT 
Merrill Lynch (Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (KL) Sdn. Bhd.: Merrill Lynch (Malaysia); Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill 
Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch (Turkey): Merrill Lynch Yatirim Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International Bank 
Ltd, Dubai Branch; MLPF&S (Zürich rep. office): MLPF&S Incorporated Zürich representative office. 

This research report has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited and BASL, which are authorized 
and regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd and Banc of America 
Securities - Japan, Inc., registered securities dealers under the Financial Instruments and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia 
Pacific) Limited and Banc of America Securities Asia Limited, which are regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is issued and 
distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in Malaysia by Merrill Lynch (KL) Sdn. Bhd., a licensed investment adviser 
regulated by the Malaysian Securities Commission; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in Singapore by 
Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd (Company Registration No.'s F 06872E and 198602883D respectively) 
and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd and Bank of 
America Singapore Limited (Merchant Bank) are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), 
AFS License 235132 provides this report in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates involved in 
preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation 
Authority. No approval is required for publication or distribution of this report in Brazil. 

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in 
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person (other than BAS, BAI and 
their respective clients) receiving this research report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and 
not such foreign affiliates. 

BAS distributes this research report to its clients and to its affiliate BAI and accepts responsibility for the distribution of this report in the US to BAS clients, but 
not to the clients of BAI. BAI is a registered broker-dealer, member of FINRA and SIPC, and is a non-bank subsidiary of Bank of America, N.A. BAI accepts 
responsibility for the distribution of this report in the US to BAI clients. Transactions by US persons that are BAS or BAI clients in any security discussed herein must 
be carried out through BAS and BAI, respectively. 

General Investment Related Disclosures: 
This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, 

to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation 
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and 
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. 
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the 
prospectus or other offering document issued in connection with such offering, and not on this report. 

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit 
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, 
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or 
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the 
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial 
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire 
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change. 

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the company or the 
market that is anticipated to have a short-term price impact on the equity securities of the company. Short-term trading ideas and recommendations are different 
from and do not affect a stock's fundamental equity rating, which reflects both a longer term total return expectation and attractiveness for investment relative to 
other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less positive than a stock's fundamental equity rating. 

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in 
such securities and instruments, including ADRs, effectively assume currency risk. 

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated 
by Merrill Lynch entities located outside of the United Kingdom. These disclosures should be read in conjunction with the BASL general policy statement on the 
handling of research conflicts, which is available upon request. 

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments. 

Merrill Lynch is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. Merrill Lynch may, at any 
time, hold a trading position (long or short) in the securities and financial instruments discussed in this report. 

Merrill Lynch, through business units other than BAS-ML Research, may have issued and may in the future issue trading ideas or recommendations that are 
inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames, 
assumptions, views and analytical methods of the persons who prepared them, and Merrill Lynch is under no obligation to ensure that such other trading ideas or 
recommendations are brought to the attention of any recipient of this report. 
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Copyright and General Information regarding Research Reports: 
Copyright 2009 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. iQmethod, iQmethod 2.0, iQprofile, iQtoolkit, iQworks are service marks 

of Merrill Lynch & Co., Inc. iQanalytics®, iQcustom®, iQdatabase® are registered service marks of Merrill Lynch & Co., Inc. This research report is prepared for the 
use of Merrill Lynch clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent 
of Merrill Lynch. Merrill Lynch research reports are distributed simultaneously to internal and client websites and other portals by Merrill Lynch and are not publicly-
available materials. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, 
retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including any investment recommendations, estimates or 
price targets) without first obtaining expressed permission from an authorized officer of Merrill Lynch. 

Materials prepared by Merrill Lynch research personnel are based on public information. Facts and views presented in this material have not been reviewed by, 
and may not reflect information known to, professionals in other business areas of Merrill Lynch, including investment banking personnel. To the extent this report 
discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult 
their own legal advisers as to issues of law relating to the subject matter of this report. Merrill Lynch research personnel's knowledge of legal proceedings in which 
any Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving companies 
mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed by, 
discussed with, and may not reflect information known to, professionals in other business areas of Merrill Lynch in connection with the legal proceedings or matters 
relevant to such proceedings. 

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as 
agent of any issuer of any securities. None of MLPF&S, any of its affiliates or their research analysts has any authority whatsoever to make any representation or 
warranty on behalf of the issuer(s). Merrill Lynch policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for 
review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis. 

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional. 

The information herein (other than disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee 
its accuracy. This report may contain links to third-party websites. Merrill Lynch is not responsible for the content of any third-party website or any linked content 
contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The 
inclusion of a link in this report does not imply any endorsement by or any affiliation with Merrill Lynch. Access to any third-party website is at your own risk, and you 
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. Merrill Lynch is not responsible for 
such terms and privacy policies and expressly disclaims any liability for them. 

Subject to the quiet period applicable under laws of the various jurisdictions in which we distribute research reports and other legal and Merrill Lynch policy-
related restrictions on the publication of research reports, fundamental equity reports are produced on a regular basis as necessary to keep the investment 
recommendation current. 

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer 
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision. 

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any 
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses 
and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of 
any kind. Sales persons and financial advisors affiliated with BAS, BAI, MLPF&S or any of their affiliates may not solicit purchases of securities or financial 
instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies. 

Neither Merrill Lynch nor any officer or employee of Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or losses 
arising from any use of this report or its contents.   
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