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2003-2006 NYTNM YN

December Fiscal Year FY2004 FY2005

($ in 000s, except EPS and Ratios) 2003A 2004E 2005E 2006E Q1-04A Q2-04A Q3-04A Q4-04A Q1-05A Q2-05A Q3-05E Q4-05E
Revenues $34,421 $54,831 $72,276 $86,731 $11,397 $13,007 $14,475 $15,952 $16,819 $17,972 $18,511 $18,974

Cost of Revenues 20,646 32,191 43,304 52,039 6,532 7,600 8,510 9,549 10,041 10,772 11,107 11,384
Gross Profit 13,775 22,640 28,972 34,693 4,865 5,407 5,965 6,403 6,778 7,200 7,404 7,590
Research and Development, net 6,970 7,393 8,993 9,533 1,693 1,870 1,780 2,050 2,236 2,222 2,258 2,277
Selling and Marketing 9,437 11,645 13,240 15,491 2,735 2,848 3,085 2,977 3,089 3,367 3,388 3,396
General and Administrative 2,167 2,429 2,907 3,082 524 555 601 749 702 706 740 759
Amortization 1,354 374 60 0 158 87 76 53 31 9 10 10
Non recurring income,net -704

Total Operating Expenses 19,224 21,841 25,201 28,105 5,110 5,360 5,542 5,829 6,058 6,304 6,396 6,442
Operating Profit/Loss -5,449 799 3,772 6,587 -245 47 423 574 720 896 1,008 1,147
Financial & Other Income 455 815 493 858| 284 243 149 139 114 123 126 129
Profit Before Tax -4,994 1,614 4,264 7,446 39 290 572 713 834 1,019 1,134 1,277
Taxation 0 0 0 0 0 0 0 0 0 0 0 0
Net Income -4,994 1,614 4,264 7,446 39 290 572 713 834 1,019 1,134 1,277
EPS, Diluted (80.22) $0.06 $0.15 $0.25 $0.002 $0.01 $0.02 $0.03 $0.03 $0.04 $0.04 $0.04

Diluted Shares Outstanding (mil) 23.1 27.1 28.3 29.8 24.7 28.2 27.4 28.0 28.4 28.2 28.2 28.5
Ratios:

Gross Margin 40.0% 41.3% 40.1% 40.0% 42.7% 41.6% 41.2% 40.1% 40.3% 40.1% 40.0% 40.0%
R&D/ Sales 20.2% 13.5% 12.4% 11.0% 14.9% 14.4% 12.3% 12.9% 13.3% 12.4% 12.2% 12.0%
S&M/ Sales 27.4% 21.2% 18.3% 17.9% 24.0% 21.9% 21.3% 18.7% 18.4% 18.7% 18.3% 17.9%
G&A/Sales 6.3% 4.4% 4.0% 3.6% 4.6% 4.3% 4.2% 4.7% 4.2% 3.9% 4.0% 4.0%
Operating Margin -15.8% 1.5% 5.2% 7.6% -2.1% 0.4% 2.9% 3.6% 4.3% 5.0% 5.4% 6.0%
Net Margin -14.5% 2.9% 5.9% 8.6% 0.3% 2.2% 4.0% 4.5% 5.0% 5.7% 6.1% 6.7%
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DT Y DMINI2Y MY
.D721pN DWTINN 12 - oNYNn TN NN
mxYnn oo

PPN DVWTIND 12 -1 IV NRIVN HY 139 IMYNVN NaMY IRIVN 1Y 1NaX 17N ,navnY — (Strong Buy) nprn nmp

D2 PN DYWTIND 12 -1 PV DRIVD YY MYNYN NaNY IRIWN 119 INaX 1Ina ,nawns — (Buy) nmp

.D21IPN WYWTIND 12 -1 PIVN DRIVN YY NATIY IRIWN 2210 ANax 1910 InaynY — (Outperform) any nrwn

.DAMPN DYVTIND 12 -1 PIVN DRIVNY AMT ARV 20Y ANax Inn anavnY — (Marketperform) pyw nxwn

D210 WYWTIND 12 -1 PIVN DRIV NNIYY 70N NRIVN 309 NNax 77nn ,1ndIvnb — (Underperform) 9on nkwn

YRV TTAIRG VYN AR DYPY DXAIPN DVTINA 12 -1 PIVH DRIYD NMYY 70N NRIVN 2372 ANax fann NIy — (Sell) 1on

MYN MNNANN 07pNN DR D'RIN DYWTIND 12 -2 PIVN NRIVN NMYY NATIY MWD 220Y Ny 1ann — (Speculative Buy) nvarhipao nnp

Disclaimer

,DIN DIAT ,N9IVA IR 19IR 92 DDIAY 008D K95WY i NYnY PR L(TPAIR MIDA19NY) NP2 MYPYN TIY MM PAIR NNV YV NWIIT D AT MT
IR/ N7ANN T HY INDNOWY MRY DMV PAIY DM HY DDIAN MITA LWRIM ANI2 NWR NYAR RYY 1NN pon Y3 IR L9 NR Apnvn ,nvvpn
D01 YY1 NINR TIT 9221 NNVPNN HI1 DIMDIA LTIV MY MDY MYTIN 0PI MMT ,0°pWN1A ("N1IaNn” - YY) NMIT1 MIININN MIINN
AT MITY 01232 INNN YN MMPRNN DNNIN DMDIDN YRR IYR DNINN DIMIDID VTN DDA HY WPV MININ MIIND MO 10 DI9IYN
93 R NR 9909 1NN IR NNVRIY IMDIA TYIND DTN AT MITL YINN YTNRN IIR DN MY NWIR IR MR AN IR DYHY TONOND
RYY MINWNY MNYY 12 MNNRD MPTN 12 DPIND DV MTIPN Y3 YV RHN MM NNNY IN1PIN IR 191 ,INR IR AT YPYNY VIITH YTNN
;T2 VNAND YTNRN MIANY DIRINR ATIY IRA PR MIADS PR 9 WITIN AT MT NIMIY DV 1MIAN DR qPWN AT M2 .NaoN IYTIN NN
APV TOAN IRA PRIV RONW NNX Y2 TIRINR 717N RY PAIR NNIDA  .MITA INR NPY IR IRNY ,NVNWNAY IR 12 DNYIN DINIMIN PITY mndvh
IRA NV M2 MIIAN IRA PAIR NNDY . WHANVAN YT DINNT NYD NVY T MITIY YN YINY 23 NIPNNN NIPRI ,INIY DR ;0T MT1 VIVN
5710 DTIRDN MMPYN M 2P IR DNXY NIY PINNY DMVY DN MDA PAY 1P IRA 10YY 9P IRA ("DITIRNN” - 1979) YR MNVPN M1an
m HY TN M YA HIN M DMYY L1 NI .MIANAN NI PIY HYI IRA DYDY YL NPAY DMYY IRA ,MIANNN N YV TIVD MM
M3 IMDIY INRY 1N IMDIA AT 1A, DT MITA NNRD §IN ,INYWIIID IRA NN NPY NYN 9I1PAY ,NINR IR MY DD HY,NT MT ORIWI MIANIN
POV DA% ,0NNY D NWPN DMINR DN IR 71PMN HY1 NVHYI MIaN ,N"a HRIWY MIRY P11 NIAPA 1IN POIR NNDS NN 99NN L9
AT MT2 MRIY PR .DPPOY DIWHI NNRY DINVP NPAY DMWY 121,01 MT NRIVI 17200 YV 719 MM YW 00NN vRwH 1Y D9 0MYY ,0inna
MAIVNY M0 2ADIN 1AXN ,DANRM DITAVPNN PIIX ,PNIMIA MAVNIND PN MPYY DPHNIDT DPWIR NNRDM PIYPY 9ONN IR MYpWwn piy»
DR 93 YV DTNPHRN INYPYN

n"ya NIYpwa N 791X NIA0D
n"ya mIX7-NINKI N 70N NIaod
n"ya 72 NISIF 791X NIA0D

n"ya n'01'S DININ POIN NIAOD

65142 x"n 14 nyn TNX "N
03-7968888 70
03-7968889 :0j7
www.psagotofek.co.il

mYavan npvnnn O



