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Outperform

(SHOP - $13.05)
Volatility: High

Technology
Highlights From Company Presentation at Piper
Jaffray Technology Conference
KEY POINTS:
CEO Daniel Ciporin and CFO Greg Santora presented to the audience and then
took questions. A key takeaway from the presentation was the company's
illustration of the benefits of productization. Growth drivers going forward include
the building out of consumer packaged goods through the structuring of SHOP's
soft product offering, new services to increase leverage (mortgages beta launched
last week and hotel services to be launched this summer), and international
expansion. The company maintained its investment level of $8-$10M this year on
international expansion, with 35% of that spending coming in 1H05 and the
remainder coming in 2H05. Potential key leverage points include a smaller reliance
on paid traffic acquisition, international expansion, more favorable pricing, and
services offerings (e.g., mortgages and hotels).
PRICE TARGET AND JUSTIFICATION:
We maintain our Outperform Rating and $24 price target (18x 2006 EBITDA).
RISKS TO ACHIEVEMENT OF TARGET PRICE:
Risks include a high degree of purchased traffic, reliance on Google, intense
competition, and execution against international expansion.

Piper Jaffray & Co. does and seeks to do business with companies covered in its research reports. As a result, investors
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should
consider this report as only a single factor in making their investment decisions.This report should be read in conjunction
with important disclosure information, including an attestation under Regulation Analyst Certification, found on pages 2 - 4
of this report or at the following site: http://www.piperjaffray.com/researchdisclosures.
Customers of Piper Jaffray in the United States can receive independent, third-party research on the company or companies
covered in this report, at no cost to them, where such research is available. Customers can access this independent research
by visiting piperjaffray.com or can call 800 747-5128 to request a copy of this research.
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Important Research Disclosures
Rating and Price Target History for: Shopping.com Ltd. as of 05-12-2005
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Distribution of Ratings/IB Services
Piper Jaffray
IB Serv./Past 12 Mos.
Rating

BUY [OP]
HOLD [MP]
SELL [UP]

Count

317
254
24

Percent

53.28
42.69
4.03

Count

78
31
3

Percent

24.61
12.20
12.50

Notes: The boxes on the Rating and Price Target History chart above indicate the date of the Research Note, the rating, and the price target. Each box
represents a date on which an analyst made a change to a rating or price target, except for the first box, which may only represent the first Note written during
the past three years. Distribution of Ratings/IB Services Firmwide shows the number of companies in each rating category from which Piper Jaffray received
compensation for investment banking services within the past 12 months.
Legend:
I: Initiating Coverage
D: Discontinuing Coverage
S: Suspending Coverage
R: Resuming Coverage
T: Transferring Coverage
SB: Strong Buy (effective 01/12/04, Equity Research eliminated the SB rating)
OP: Outperform (prior to 12/12/01, OP stocks were rated "Buy")
MP: Market Perform (prior to 12/12/01, MP stocks were rated "Neutral")
UP: Underperform (prior to 12/12/01, UP stocks were rated "Sell")
NA: Not Available
UR: Under Review
GP On: Listed on one of the Guided Portfolios maintained by Piper Jaffray
GP Off: Removed from the Guided Portfolios maintained by Piper Jaffray
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Important Research Disclosures
Analyst Certification — Safa Rashtchy, Senior Research Analyst
Analyst Certification — Aaron M. Kessler, Sr Research Analyst
The views expressed in this report, including the Key Points and Risk sections in particular, accurately reflect my personal views about the subject
company and the subject security. In addition, no part of my compensation was, is, or will be directly or indirectly related to the specific recommendations
or views contained in this report.

Research Disclosures
Piper Jaffray was making a market in the securities of Google Inc. at the time this research report was published. Piper Jaffray will buy and sell Google
Inc. securities on a principal basis.
Piper Jaffray has received compensation for investment banking services from Google Inc. within the past 12 months.
Piper Jaffray has received compensation for non-investment banking securities-related services from Google Inc. within the past 12 months.
Piper Jaffray was making a market in the securities of Shopping.com Ltd. at the time this research report was published. Piper Jaffray will buy and sell
Shopping.com Ltd. securities on a principal basis.
Piper Jaffray has received compensation for investment banking services from Shopping.com Ltd. within the past 12 months.
Within the past 12 months, Piper Jaffray was a managing underwriter of an offering of, or dealer manager of a tender offer for, the securities of
Shopping.com Ltd. or the securities of an affiliate.
Piper Jaffray research analysts receive compensation that is based, in part, on the firm's overall revenues, which include investment banking revenues.

Rating Definitions
Investment Opinion: Investment opinions are based on each stock's return potential relative to broader market indices*, not on an absolute
return.
• Outperform (OP): Expected to outperform the relevant broader market index over the next 12 months.
• Market Perform (MP): Expected to perform in line with the relevant broader market index over the next 12 months.
• Underperform (UP): Expected to underperform the relevant broader market index over the next 12 months.
• Suspended (SUS): No active analyst coverage, however coverage expected to resume.
* Russell 2000 and S&P 500
• Volatility Rating: Our focus on growth companies implies that the stocks we recommend are typically more volatile than the overall stock
market. We are not recommending the "suitability" of a particular stock for an individual investor. Rather, it identifies the volatility of a
particular stock.
• Low: The stock price has moved up or down by more than 10% in a month in fewer than 8 of the past 24 months.
• Medium: The stock price has moved up or down by more than 20% in a month in fewer than 8 of the past 24 months.
• High: The stock price has moved up or down by more than 20% in a month in at least 8 of the past 24 months. All IPO stocks automatically
get this volatility rating for the first 12 months of trading.
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Disclaimers
This material regarding the subject company is based on data obtained from sources we deem to be reliable; it is not guaranteed as to accuracy and
does not purport to be complete. This information is not intended to be used as the primary basis of investment decisions. Because of individual client
requirements, it should not be construed as advice designed to meet the particular investment needs of any investor. It is not a representation by us or
an offer or the solicitation of an offer to sell or buy any security. Further, a security described in this release may not be eligible for solicitation in the
states in which the client resides.
Notice to customers in the United Kingdom: Circulation of this report in the United Kingdom is restricted to investment professionals and high net
worth individuals falling within Articles 19 and 49 of the Financial Services and Markets Act (Financial Promotion) Order 2001 as amended. No one else
in the United Kingdom should read, rely on or act upon the information in the report. The investments and services to which the report relates will not be
made available to others in the United Kingdom.
Securities products and services offered through Piper Jaffray & Co., member SIPC and NYSE, Inc., a subsidiary of Piper Jaffray Companies.
Additional information is available upon request.
No part of this report may be reproduced, copied, redistributed or posted without the prior consent of Piper Jaffray & Co.
Copyright 2005 Piper Jaffray & Co., 800 Nicollet Mall, Suite 800, Minneapolis, Minnesota 55402-7020
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