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FOCUS LIST 
 

BAE Systems (BAES.L) OUTPERFORM Industry Weighting: MARKET WEIGHT S. East 
CP:   349p TP:   475p CAP:  £ 12.3b 44 20 7888 0283 
2010 & 2011 EPS estimates raised 

• Short-term fear misplaced: On Friday the US defence budget breakdown was issued.  In our report ""Fundamentally different 
direction" winners" (14 April) we summarised the major weapon changes proposed by Defense Secretary Gates on 6 April 
and we forecast the investment accounts (procurement and R&D) to "decline up to 2%".  We are thus positively surprised to 
see 2.6% growth in the investment accounts.  However, BAE Systems fell 3.1% on worries created by a drop in funding of 
Army vehicles, which we believe was has been misunderstood.  

• Army funding confusion: After the cancellation of the FCS vehicles on 6 April (see 14 April report), a review of the Army's 
vehicle modernisation requirements was launched to determine how to re-programme the $22.9bn long-term funding 
released.  This review is due to be completed over the summer (with a plan for accelerated spin out to all 73 brigade combat 
teams from fiscal 2011 to 2025).  With industry backlogs covered for the next two-year (funded by prior budgets), there is no 
immediate shortage of work. We believe many investors were unaware of the Army spending timing issues created by this 
review and assumed Friday's budget implied funding cuts.  We expect BAE to see a step up in vehicle orders after the review 
is completed and in line with the new emphasis placed by the Pentagon on buying lower risk, cheaper off the shelf solutions 
we expect extended production of existing products.  We also think President Obama's plans to grow the Army and Marines 
by 75,000 may be difficult to implement if no new equipment is ordered for the troops.  In the shorter-term two awards are due 
to be made (MRAP-ATV in June, FMTV rebid in July) where BAE is bidding.  

• Medium-term winner: In the medium-term (3-5 years) we see BAE as potentially the biggest winner of the 'fundamentally 
different direction' announced by Secretary Gates.  In particular, BAE has significant exposure to the F-35 Joint Strike Fighter, 
which now looks set to provide significant potential revenue growth that we had not expected.  Army growth remains an 
opportunity.  Growth in IT, electronics and intelligence also looks to us likely to be sustained for longer.  

• Forecasts: We raise our 2010 EPS 0.9% from 46.1p to 46.5p and 2011 by 4.7% to 48.3p.  Our 43.9p '09 EPS estimate is 
3.0% above Reuters consensus 42.6p.  

• Valuation: On our 2009 estimates, the stock is trading on a P/E of 8.0x and EV/EBITA 6.6x.  The dividend yield is 4.6%.  
Outperform. TP 475p.  

[Full Note] 
 
INITIATING / ASSUMING / REINSTATING COVERAGE 
 

TAV Havalimanlari Holding (TAVHL.IS) NEUTRAL [V]  A. Buldur 
CP:  TRY 3.78 TP:  TRY 4.23 CAP:   436.6m 90 212 349 0459 
Reinstate coverage with Neutral, TP TRY4.23 

• Reinstating coverage with a Neutral rating: We are reinstating coverage of TAV Airports with a Neutral rating and a TP of 
TRY4.23. After a period of restriction, we have reviewed our model, taking into account the latest management guidance and 
unfavourable global economic environment.  

• Near-term funding issues in the prices, in our view: TAV has underperformed the market by 31% over the last 12 months 
mainly due to the high leverage of the company during a period of funding constraints. The company has recently carried out 
a rights issue of c.Eu58m and needs additional funding of Eu131m this year (not taking into account the Eu60m cash in hand 
as of year-end 2008), on our estimates, though we do not anticipate any major funding problems in the near-term.  

• Not FCF positive before 2011: TAV has a strong operating cash flow generation capacity but this does not turn into positive 
FCF before 2011 on our assumptions due to ongoing capital expenditures. We believe the long term potential is balanced with 
short-term funding constraints, consistent with our Neutral view on the stock.   

• Growth outlook:  We estimate a flat PAX growth performance in 2009 followed by a slight recovery of 2% in 2010 for the 
Turkish airports operated by TAV. Our growth estimate thereafter is 5%. Our CAGR forecast for 2008-2012E EBITDAR is 
4.9%.  

• Valuation: TAV Airports is trading at 2009E and 2010E EV/EBITDAR of 5.7x and 5.3x respectively, at a discount of 20% on 
average versus its peers. The company offers a generous 2011E FCF yield of 12.9%, on our estimates.  

[Full Note] 
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RATING CHANGES 
 

International Personal Finance (IPF.L) NEUTRAL [V] Industry Weighting: MARKET WEIGHT R. Self 
CP:   94.25p TP:   90p CAP:  £ 242.4m 44 20 7883 7516 
Downgrade to Neutral from Outperform; TP cut to 90p from 220p 

• Event: Downgrading to Neutral (from Outperform) 
• View: The deterioration in collections performance in Hungary flagged by IPF's Q1 IMS was disappointing. The group expects 

full year performance in Hungary to be £20m-£30m below management's expectations as a result. However, there were 
positive elements of the statement which commented that other markets are performing inline with expectations, with 
improved collections performance in Poland and Czech/Slovakia in March and April, and there had been no impact in Mexico 
from Swine Flu.  

• In our view the unexpected deterioration in performance in Hungary weakens the positive investment case we had seen in the 
group's business model, focused around low value, short term, face-to-face collected loans. Given the challenges in the 
current environment, international growth is unlikely to resume in the near term and this previous positive element of the 
investment case is also weaker in our view. We expect the group to continue to trade profitably through this, and see a longer 
term positive story, but for now we find it hard to see a positive catalyst for a re-rating of the shares given the uncertainty over 
collections performance in the weakening environment. Given forecast RoE for 2009E of c11%, the uncertainty over further 
deterioration in credit quality and uncertainty over the ability to secure incremental funding, we no longer think the shares 
deserve to trade at a significant premium to tangible book value and on this basis we lower our target price to 90p (from 220p) 
representing 1.0x 2009E TNAV per share. We also lower our rating to Neutral from Outperform.  

• Catalyst: IPF will report interim results 23 July 2009 
• Valuation: IPF trades on c1.0 times 2008A tangible book value and around 9 times our revised reported 2009E EPS.  
[Full Note] 
 

CSR (CSR.L) OUTPERFORM [V] Industry Weighting: MARKET WEIGHT A. Bommelaer 
CP:   311p TP:   390p CAP:  US$ 632.5m 44 20 7883 3771 
Upgrade to Outperform from Neutral; TP raised to 390p form 235p 

• Bottom-line: We upgrade CSR from Neutral to Outperform with a new TP of 390p (increased from 235p), implying c30% 
potential upside from current levels. We are turning more positive on the story owing to: a) market share gains at Nokia 
starting in Q3 09; b) a strong product pipeline leading to design wins; c) the merger with SIRF which we expect to be 17% 
earnings accretive; and d) a solid balance sheet with cash representing more than 45% of current market cap for the 
combined group. After the merger of STM/NXP and EMP, we continue to believe that consolidation is a theme in the 
fragmented wireless IC market and we view CSR as an interesting consolidation opportunity for larger IC vendors wishing to 
purchase a leading edge connectivity business. With the inventory correction in wireless components nearing the end and 
market share at Nokia increasing from Q3 09 onwards, we believe consensus earnings upgrades are now more likely.  

• New estimates: Post Q1 09 results, we raise our 2008 and 2009 revenue estimates by 4.7% and 5.1% to $458.6m and 
$582.4m, respectively. We also increase our 2009 and 2010 EPS estimates by 34% and 45% to  -US$0.07 and US$0.27, 
respectively, from -US$0.11 and US$0.18p. We estimate that the acquisition of SIRF will be 16.9% earnings accretive in 
2010.  

• Catalyst: SIRF acquisition will close in June 2009.  
• Upgrading to an OP - new TP of 390p: At current levels, the shares are trading on a 2010E PE ex cash of 10.6x (ex SIRF). 

Our new 12-month TP of 390p is based on 12x 2010E EPS - including SIRF - of US$0.31 to which we add US$2.11 of net 
cash per share for the combined group. A Credit Suisse HOLT valuation using conservative assumptions leads to a fair value 
of 427p.  

[Full Note] 
 



 Monday, 11 May 2009 

 
If you would like to receive this product please call Product Marketing London on 020 7888 0099 

 
5 

Drax (DRX.L) NEUTRAL Industry Weighting: MARKET WEIGHT M. Freshney 
CP:   468.50p TP:   440p CAP:  £ 1.6b 44 20 7888 0887 
Upgrade to Neutral from Underperform; TP raised to 440p from 400p 

• Event: We have reviewed our forecast UK power curves and increase our target price to 440p (from 400p). Drax still appears 
to have clear option value on a tightening UK system-thus we upgrade our rating to Neutral from Underperform. However, we 
do not see enough short-term potential to become any more positive at this stage.  

• View: (1) The forward energy commodity curves are in contango; for natural gas more so than for coal plus CO2, i.e., there is 
the prospect of growing earnings. Clean dark spreads are also wider further out. While Drax's trading policy has been 
successful in capturing some of the benefit of this contango, forward gas prices underperforming coal remain a risk. (2) The 
relationship between Drax stock and clean dark spreads appears strong. However, we believe there is more to Drax's equity 
story as it provides a clear option on UK power prices reaching new entrant levels. We factor 5 years of new entrant prices 
from 2012E into our valuation and see Drax as a strategic and efficient asset on the system that is well-placed to reap these 
potential prices. (3) Drax's 3 proposed 300MW growth biomass projects have similar risk profiles to the c4GW coal plant and 
provide a CO2 hedge. The key sensitivity/risk is the sourcing and price of biomass fuel. We estimate the projects could be 
worth c65p/share, but exclude them from our valuation as they are too contingent on investment criteria being met.  

• Catalyst: Movements in energy commodity curves that alter the forward clean dark spreads, and/or signals that reserve 
margins are tightening, are drivers of Drax's performance, in our view; however we see no immediate catalysts.  

• Valuation: Drax trades on an implied EV £457/KW and 09E ex free allocation P/E of 15.7x, falling to 8.6x in 10E, vs 9.1x and 
9.4x for the sector, respectively. This reflects what we view as Drax's lack of diversification and the life-limited nature of the 
core c4GW coal power station. International Power (OP, TP 310p) is our preferred UK generator, albeit has lower exposure to 
the UK power market. We see fixed cost generators as stocks to buy in a commodity boom.  

[Full Note] 
 
ESTIMATE / TARGET PRICE CHANGES 
 

Puma (PUMG.DE) OUTPERFORM Industry Weighting: OVERWEIGHT M. Geiger 
CP:  Eu 153.60 TP:  Eu 195 CAP:  Eu 2.5b 49 69 75 38 2271 
2009 EPS estimate cut; TP cut to €195 from €200 

• Event: Q1 2009 results exceed our and market expectations - prior to a surprising Eu 110m restructuring charge. Sales are up 
3.6% and gross profit is up 0.9% year on year with a still industry leading margin of 52.1% (Q1 2008A: 53.4%). However, the 
Eu 110m charge reduces Q1 09 net income to Eu 5.6m. The restructuring programme is designed to lead to annual cost 
savings of up to Eu 150m from 2011 via optimization of: (1) retail store portfolio (2) structures and (3) operating processes. 
We reduce our 2009 EPS forecast from Eu 14.3 to Eu 9.1 and lower our EVA® based 12-monthtarget price to Eu 195 down 
from Eu 200.  

• View: The Eu 110m charge is a surprise and reduces solid underlying Q1 net income to Eu 5.6m down 94% year on year. 
However, it is a decisive step to fight the crisis and safeguard Puma 's high underlying profitability for the mid-term. The 
company has a net cash balance sheet, 57% equity to total assets, no material impairment risk and a clear focus on Free 
Cash Flow generation (2008A: 4.4% of sales). Puma production is 100% outsourced and fixed assets amount to only some 
30% of total assets. Puma's cost base is consequently highly flexible, a real advantage in the current situation on top of the 
strong balance sheet. Puma shares have both defensive qualities in a continuing crisis and cyclical qualities in the next 
economic upswing. We reiterate our OUTPERFORM rating.  

• Catalysts: (1) we expect Puma to start buying back shares again in the remainder of the year. (2) Puma - as a major football 
brand - should benefit from Q4 2009 from the FIFA World Cup 2010.  

• Valuation: Our peer group valuation suggests a fair value of Eu 165.3 and Eu 259.5 adjusted for one-off charges. Our new 
and reduced 12-month EVA® based target price is Eu 195 down from Eu 200. We see substantial upside potential.  

[Full Note] 
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Singulus Tech (SNGG.DE) OUTPERFORM [V] Industry Weighting: OVERWEIGHT M. Geiger 
CP:  Eu 2.44 TP:  Eu 3.50 CAP:  Eu 85.8m 49 69 75 38 2271 
2009 & 2010 EPS estimates cut; TP cut to €3.50 from €4.50 

• Event: Singulus Q1 results are in line with our expectations. Sales are Eu 35.4m and up 16.8% year on year. EBIT is a Eu -
4.9m loss against our estimate of Eu -6.1m, the number includes a restructuring charge of Eu 2.975m. Encouraging is: (1) the 
technological development progress in the core divisions Optical Disc (Crisalline) and in Solar (SINGULAR and thin-film 
technology); and (2) the continuing cost cutting progress. Discouraging is: (1) weak order intake, (2) SONY still produces a 
high degree of Blu Ray disc in-house limiting the market potential for Singulus customers and hence Singulus technology. 
Order intake is Eu 17.4m down 79.4%, order backlog is Eu 52.2m down 52.5% year on year respectively. We reduce 2009 
and 2010 EPS forecasts from Eu 0.25 to Eu -0.01 and from Eu 0.41 to Eu 0.28, respectively. We reduce our EVA® based 12-
month target price to Eu 3.5 down from Eu 4.5.  

• View: The turnaround story is based on a sales and earnings lift driven by Blu Ray and Solar growth. Both technologies are 
young and should offer considerable market growth in the future. Q1 2009 gross margin is up from 21.7% in Q1 2008 to 
33.2%, which suggests that concentration on Optical Disc and Solar is the right strategy. However, Singulus needs 
considerable order intake in the coming months in order to be in the position to reach our 2009 forecasts, client negotiations 
are picking up according to management. Maintain outperform.  

• Catalysts: (1) Potential significant BLU Ray and Cristalline orders in May, June (2) recovery in Solar orders.  
• Valuation: We reduce our EVA® based target price to Eu 3.5 from Eu 4.5 . On 2010E EPS Singulus trades on 8.9x earnings, 

which we view as attractive for the beginning of a potential turnaround that we expect.  
[Full Note] 
 

OMV (OMVV.VI) NEUTRAL Industry Weighting: MARKET WEIGHT J. Neale 
CP:  Eu 24.98 TP:  Eu 20 CAP:  Eu 7.5b 44 20 7888 9114 
2009 EPS estimate cut post Q1 results 

• Breaking the pattern: OMV's 1Q09 results appeared to break the pattern of the quarter, proving no more than "in-line" at the 
net level, and missing consensus at the operating line by 13%. The drivers of this miss were partly related to the weak 
commodity environment, but were also transient factors related to exploration write-offs and timing of liftings. The OMV value 
case does not change on the back of this, we argue.  

• Tough demand outlook: The company remains highly attuned to the tough operating environment however, after experiencing 
an 8% fall in downstream volumes YoY, and a 6% decline in Romanian gas volumes. The tough operating environment 
continues to inform management actions into 2Q despite the rally in commodit prices of recent weeks.  

• Strengthening liquidity: OMV has taken huge steps to improve its liquidity position in the last 9 months, first with efforts to 
hedge upstream production, then with the 35% cut to capex for 2009, and now with the sale of its stake in MOL. We forecast 
gearing to fall over 1000bps in 2009, and with unused credit lines, OMV could well be able to turn buyer at the bottom of the 
cycle now - a very strong position given ongoing macro risks.  

• Outlook: We lower 2009E EPS by 3% to reflect both the mark-to-market for 1Q09, and a slightly higher guided tax rate for the 
balance of the year. 2010-12E EPS are not materially changed. OMV is still a value play to us, at a 30% sector discount on 
2009E EV/EBIDA - and is justifiably so given the macro risks related to the company's Central and Eastern Europe hinterland. 
However, recent actions to improve company liquidity suggest that OMV is increasingly well positioned to benefit from the 
next up-cycle, we believe.  

[Full Note] 
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Smurfit Kappa (SKG.I) OUTPERFORM [V] Industry Weighting: MARKET WEIGHT L. Kjellberg 
CP:  Eu 2.91 TP:  Eu 4.30 CAP:  Eu 634.4m 44 20 7888 4811 
2010 & 2011 EPS estimates raised; Maintain Outperform 

• What to do with the Smurfit Kappa shares? We recommend investors to buy the share. SKG's ability to preserve its industry 
leading margins in its integrated system is the key to our investment case. While non-integrated capacity is struggling to cover 
cash costs and less efficient integrated systems operate with very slim margins, SKG's margins are clearly positive and 
exceeding its main integrated competitors by more than 500bps.  

• Clear signs of capacity rationalisation of weaker assets are now emerging and demand appears to be bottoming, signalling a 
turnaround in market conditions within the next 12 months, in our view. We believe SKG's superior operating margins should 
ensure the company comes out of the recession as a winner in a structurally improved industry.  

• Numbers: SKG reported Q1 EBITDA of Eu180m vs our estimate of Eu170m and in line with consensus. Sequential EBITDA 
declined Eu15m on the back of 3% sequentially lower sales volumes (-12% y-on-y), negative currency effects and in particular 
a 4% fall in corrugated prices. Falling fibre and energy costs cushioned the blow. Clean EBIT (including share based 
payment) came ahead of our estimate at Eu82m. Reported pre-tax of Eu20m includes Eu6m gain on buying back of debt. Our 
pre-tax estimate was Eu4m.  

• Good: (1) Better than expected results with stable sequential EBITDA margins; (2) easing cost pressure from lower fibre and 
energy prices; (3) outstanding operating performance compared with its peers; (4) announced containerboard industry 
capacity closure to the tune of 1.3m tonnes (~5% of European capacity); (5) good liquidity, Eu712m in cash in balance sheet 
and Eu600 million in undrawn credit facilities; and (6) cost take out programme yielded an incremental Eu30m cost saving in 
Q1; (7) increased cost take out 2008-2010 target from Eu200m to Eu250m, Eu130m to impact 2009 (up from Eu75m).  

• Bad: (1) Sharply falling recycled containerboard prices putting downward pressure on corrugated prices; (2) weak corrugated 
board demand in Europe (-12% in Q1, y-on-y) and  Latin America (-11%); (3) weak sack demand (-13%); (4) start up of new 
containerboard capacity in H2-09 could add further pressure to already weak markets as capacity ramps up.  

• Outlook: Near term macro indicators point towards bottoming markets but continued demand contraction. We expect 
corrugated board demand to gradually start a recovery during Q2 based on the assumption that customer destocking is 
drawing to an end and demand should better reflect underlying consumption, which in Q2 no doubt will still be in a decline but 
less than the 12% recorded in Q1.  

• With weak near to medium term demand the key to stabilising containerboard markets will come from the supply side. We are 
now starting to see clear signs of an accelerating trend of capacity closure; a reflection of that a substantial part of the 
European containerboard capacity is operating below cash cost.  

• Since the start of 2009, an incremental 935,000 tonnes of capacity has been announced to be shut down in the first half 
adding to already planned closures of 375,000 tonnes. The new closure announcements represent 3.7% of European 
capacity as it stood at the end of 2008 and the total closures in H1 equals 5.2% of European capacity. Taking start-up curves 
into consideration announced capacity closures now exceed capacity additions in 2009.  

• 2010 will see more capacity starting up while no further additions are expected in 2011 as Saica, a Spanish private producer, 
have decided to indefinitely postpone its expansion programme, which included a 400,000 tonnes recycled containerboard 
mill to be built in the UK with start up in 2011. Where prices are today (testliner at new historical lows) we expect to see further 
capacity rationalisation in the remainder of 2009.  

[Full Note] 
 

Repsol YPF SA (REP.MC) NEUTRAL Industry Weighting: MARKET WEIGHT J. Neale 
CP:  Eu 15.43 TP:  Eu 12 CAP:  Eu 18.9b 44 20 7888 9114 
2009 EPS estimate raised; Maintain Neutral 

• Strong 1Q09: Repsol's 1Q09 results were strong, but driven by multiple factors: hedging, currency, internal cost cutting, and 
good trading. Earnings beat consensus by 21% at the net line, but by just 5% at the operating line. Above the line, YPF and 
Gas Natural were slightly ahead of consensus. Below the line, associates held up well, and financial expenses were lower, 
supported by hedging effects (Eu109m) 

• Investment case unchanged: Despite strong results, we see little materially to adjust our view of the investment case with 
these results. YPF remains complicated by withholding tax issues and underlying declines, while downstream and chemicals 
margins will weigh on the 2Q09 outlook.  

• Brazil still the wildcard: Going beyond 1Q results, the Santos Basin reservoir delineation process will continue to de-risk 
Repsol's exposure during 2009. We currently carry a value of Eu1.7/share for Brazil in our Eu15.5/share Sum-of-the-Parts for 
Repsol. We estimate that there is a further Eu1.7/share of de-risking potential above this, with well results from 2Q09 helping 
this process.  

• Outlook: We raise our 2009E EPS forecast by 5% to reflect a mark-to-market of 1Q09 earnings. We rate Repsol Neutral with 
a Eu12 target price. The stock looks cheap, trading on a 2009E EV/EBITDA of 4.3x vs the integrated oil sector on 5.6x. 
However, high levels of exposure to European refining and chemicals, and the intractable situation of YPF realisations and 
investment incentives do not help in supporting the relative re-rating case for now.  

[Full Note] 
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Commerzbank (CBKG.F) UNDERPERFORM [V] Industry Weighting: MARKET WEIGHT D. Davies 
CP:  Eu 6.18 TP:  Eu 2.30 CAP:  Eu 5.5b 44 20 7888 2653 
2010 EPS estimates cut post Q1 results 

• Commerzbank's tangible shareholders' funds are getting smaller and smaller: After the Q1 operating loss, movements on 
revaluation reserves and intangibles, tangible shareholders' funds (ex silent participations and intangibles) has fallen from 
EUR9.7bn as at 31/12/08 to EUR8.5bn (proforma for the SoFFin capital issue), and TNAV per share from EUR10.2 to 
EUR7.2.  Of Commerzbank's proforma EUR32bn of Tier One capital, at least 70% and are participations and hybrids. Losses 
for the rest of 2009e and 2010e will reduce the tangible book still more, as will the coupon on the participations, which will be 
set off directly against equity when the company returns to profit, rather than charged through the P&L, but which are senior to 
common equity.   

• Leverage works both ways: Q1 operating performance was somewhat worse than our expectations, with a smaller 
restructuring charge than we had been looking for.  We have reduced our 2009e forecasts and are now forecasting a loss for 
2010e (previously a profit of EUR256m), with a return to profitability in 2011e, in line with the company's targets.  However, 
because of the substantial reduction in tangible equity, our 2011 forecast now incorporates an RoTE of 9.6%.  

• Earnings are not cash and vulnerability to "stress" is large: The headline figure of 9.6% RoTE for 2011 looks superficially 
attractive and might justify a price around book value if it were realisable in cash.  However, this is not the case; there are 
substantial claims senior to equity which are not being recorded in current conditions and there is only a very slim chance of 
meaningful shareholder cashflow in the forecast period. Until the silent participations are repaid, the headline RoE is the rate 
to look at, and this is around 2% on a normalised basis.  We retain our price target of EUR2.3.    

[Full Note] 
 

GlaxoSmithKline (GSK.L) OUTPERFORM Industry Weighting: OVERWEIGHT L. Hector 
CP:   1,026p TP:   1,225p CAP:  £ 53.5b 44 20 7888 0142 
Forecasts revised; Cervarix support approval by FDA 

• GSK has released a raft of new data on its HPV vaccine, Cervarix at the IPV conference in Malmo today. The data are 
positive and support approval by the FDA in Sept 09, in our view. Importantly, the data will strengthen the Cervarix label vs 
MRK/SAN's Gardasil which will help GSK compete for tenders around the world. We continue to forecast $1.4bn peak for 
Cervarix reflecting a 50% market share ex-US and 35% share in the US (where Gardasil has first mover advantage). We raise 
our probability of US Cervarix approval to 90% (from 80%). Our NPV for global Cervarix is 52p/share.  

• Stock view: We believe GSK remains an attractive large cap pharma investment based on its limited exposure to future patent 
expiries, strong free cash flow generation and solid support for dividend growth. Our view remains that Advair, which is 
sustaining mid-single digit underlying US growth, will not see substitutable generics ahead of the 2016 device patent expiry.  

• Changes to forecasts: We have updated our earnings to reflect the disposal gain of £340m for Wellbutrin XL announced this 
week. Credit Suisse underlying 2009E EPS is unchanged at 128p. On the GSK basis, 2009E EPS is 129p (an increase of 
2%).  

• Catalyst: Rezonic (chemo-induced nausea) - FDA Panel on 20 May. Arzerra (cancer - CLL) - FDA Panel on 29 May.  
• Valuation: GSK trades on 8.0x 2009E earnings, in-line with the peer group at 8.4x but with superior 2008-14E EPS growth 

potential of 7% vs sector average 2%.   
[Full Note] 
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Solar Equipment MARKET WEIGHT K. Iltgen 
Q1 results - preview; Forecasts revised 49 69 75 38 2273 

• Expect companies to echo improved sentiment among customers but little news from order activity. Recall that Q1 order rate 
in the sector was unusually strong considering the market phase - driven by surprising, ongoing interest from new entrants. It 
will be generally difficult to grow order rate further in Q2. We see first customers from China pulling forward shipment dates 
but not enough yet to drive the next order wave. While earlier this year we had highlighted CTN (OP, TP Eu37) we now 
reiterate our preference for R8R (OP, TP Eu26).  

• Roth & Rau: We have changed our revenue mix assumptions (down for single equipment, up for turnkey) to reflect current 
market trends. We have also fine-tuned our cost estimates (incl. PPA for recent acquisition etc). The resulting impact on EBIT 
is minimal, resulting in an EPS of Eu1.32 (Eu1.31 previously). Roth & Rau already announced an order rate Eu44m for Q1. 
We expect so far little order activity in Q2 (Eu6m during April) but the company has a healthy pipeline which was described in 
detail at its recent CMD. Focus will be on the margin trend which we think could have been helped by a favorable mix in Q1. 
The company trades on a P/E 09E of 15x. As we view 2009 as the trough and expect earnings growth in 2010 we see current 
valuation still as attractive.  

• Centrotherm's Q1 results should be characterized by the rapidly increasing contribution of new products (mainly poly silicon 
but also thin film equipment) which will be the main growth driver not only in Q1 but also in the coming quarters. We think the 
project for its Chinese lead customer will be slightly margin dilutive. Overall we are looking for an EBIT margin of 10.5% in Q1. 
Following projects such as Shaanxi later this year should be more profitable and combined with a progressive revenue ramp 
result in an improved EBIT margin during the rest of the year.  

• Manz already published preliminary figures last week that were characterized by the well-known weakness at AMAT thin film 
as well as the LCD market weakness. On the back of this we see downside to our current figures that we will update following 
the report. Still we keep our positive rating that is in-line with our sector stance. We see limited read-across from Manz' result 
to Roth & Rau and Centrotherm.  

[Full Note] 
 
COMPANY UPDATES 
 

Thyssen Krupp AG (TKAG.F) OUTPERFORM [V] Industry Weighting: OVERWEIGHT M. Shillaker 
CP:  Eu 18.30 TP:  Eu 23 CAP:  Eu 8.7b 44 20 7888 1344 
Q2 results due 13 May - preview 

• Event: ThyssenKrupp will report Q2 08/09 numbers on 13th May. Analyst meeting and webcast on 14th May at 3 p.m. UK 
time - dial in +44-207162 0025. We are looking for PTP loss of Eu445m for Q2 including one offs amounting to cEu350m 
(inventory writedown, restructuring and project costs). Meaning underlying clean PTP of cEu95m negative. Tax loss credits 
should mean cEu302m of net loss for the group and a loss per share of Eu0.65.  

• View: Carbon Steel / Elevators segments should hold up better compared to other segments. Technologies has been the 
biggest negative surprise due to low utilisation and order cancellations. For Stainless and Services segments, weak volumes 
and price realisations coupled with inventory writedowns will hurt numbers. On the balance sheet we suspect that inventory 
will remain high and NWC will have risen in Q2, leading to a further increase in net debt (compounded the dividend payment) 
in the quarter. We cannot rule out a rating downgrade on the debt after the current quarter end.  

• Catalyst: 2009 is all about cashflow and for now TK is likely to be underperforming its peers in that area. But earnings 
recovery in 2010E may well surprise the market (against a view that TK is late cycle - it is not). So in the short term its 
performance may continue to lag somewhat, but longer term investors have an opportunity to capitalise on the markets 
misperception of TKs leverage.  

• Valuation: at 55% EV/IC the stock is still close to trough valuation levels. Normalised value is E32 on our 2010/11 cycle 
normalisation view. PT of E23 represents 11x 2010E earnings.  

[Full Note] 
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Sainsbury (SBRY.L) UNDERPERFORM Industry Weighting: MARKET WEIGHT A. Kasoulis 
CP:   341.25p TP:   300p CAP:  £ 6b 44 20 7888 0324 
FY results due 13 May - preview 

• Sainsbury reports 2008/09 FY results pre-market on 13th May. The analyst meeting/web-cast is at 09:45 BST. Q4/FY sales 
growth has already been reported and we do not expect a current trading update.  

• We forecast Group PBT of  540m (+10.6% y-on-y) and pre-exceptional EPS of 20.94p (+9.8%). We are ahead of consensus 
(of £530m and 20.3p respectively, source: Sainsbury) by around 2-3%. Our FY DPS estimate is 13.0p (+8.3%), implying 1.6x 
cover, which is within the guidance range of 1.5x-1.75x.  

• For supermarkets, we expect EBIT of £615m (+15%) and +25bp margin (to 3.25%) despite £15m (-8bp) of non-food delivery 
start-up losses. For the JV's, we estimate a small profit for the Bank (£3m) and £12m for property.  

• Within the detail of the press release/meeting, we expect an update on non-food, the Bank, future margin potential and maybe 
even life after the current 'Growth' phase - new formats? diversification? new markets? 

• Our view and valuation. We are comfortable towards the top-end of the 2008/09 consensus PBT/EPS range, and think that 
the strong end to the year (+7.0% LFL for Q4) could even imply upside risk to our 'high' estimates. For outer-years, although 
Sainsbury is now two years into its 'Growth' phase, we think momentum will continue despite the currently tough consumer 
markets. We expect >15% profit growth p.a. over the next two years and are top-end of a very wide consensus range - for 
2009/10E, our PBT estimate of £630m is 11.5% ahead of consensus (of £565m, source: Sainsbury) and so implies 
substantial upgrades if we are right. Considering this, plus the strong and improving market share data, maybe we should be 
adopting a more upbeat view. Time will tell if our high-end estimates are accurate. But, even if they are, we still do not think 
the shares look attractive. While we still retain some concerns over elements of the strategy (such as non-food growth), our 
biggest issue remains valuation - even on our 'high' 2009/10 estimates, Sainsbury trades at 14.2x PE, higher than both 
Morrison (12.8x) which we think is/will grow faster and has greater earnings upside, and Tesco (12.1x).  

[Full Note] 
 

Land Securities (LAND.L) UNDERPERFORM Industry Weighting: MARKET WEIGHT S. Bramley-Jackson 
CP:   557p TP:   312p CAP:  £ 2.6b 44 20 7888 0413 
FY results due 13 May - preview 

• FY09 results: Due Wednesday 13th May, attention will focus on asset disposals and pre-leasing updates on developments 
(e.g., we believe securing pre-commitments from retailers at One New Change, EC4 is proving more difficult than expected). 
Succesful asset disposals are key at present, as we believe confidence will quickly wane if deals fail to materialise Note: Land 
Securities has the highest absolute committed development expenditure of our UK REITs at c. £600m over 2009 and 2010.       

• Portfolio valuation:  We expect a further decline of 6% in the two months since end January, bringing Land Securities total 
portfolio decline since the June 07 peak to approx. 45%. Our FY09E adjusted diluted NAV estimate is 655p.   

• Asset disposals? Currently under offer - 1 Wood Street in City for £100m/c. 6.3% yield, Warner Brothers HQ in Midtown for 
£50m/c. 7.75%, 22 Kingsway in Midtown for £38m/c. 7.25%, Portman House in West End for £150m/c. 6.7%, and Eastbourne 
Terrace in Paddington for £50m/na. In Q409, four small retail disposals have been made totalling £84m/c. 7.55% yield.  

• Earnings and the dividend: We estimate the combined effect of selling LS Trillium and fully drawing down credit lines at the 
time of the rights issue will dilute earnings by c. 12% on a full year basis. Our FY09 recurring eps estimate is 78.7p (H209: 
34.9p) declining to 41.2p in FY10 (pro-forma adjusted post rights issue). Similarly, the dividend has been restated to 7p per 
quarter (28p on an annualised basis) with expectations that the same rate will be maintained for FY10. Our FY09 dividend 
estimate is 56.5p.  

[Full Note] 
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Acciona SA (ANA.MC) OUTPERFORM [V] Industry Weighting: MARKET WEIGHT L. Izquierdo 
CP:  Eu 82.35 TP:  Eu 116 CAP:  Eu 5.2b 44 20 7883 2153 
Reiterate Outperform ahead of Q1 results due 13 May - preview 

• Q1 results 13 May: ANA will be presenting its Q1 results on Wednesday. We expect EBITDA to reach Eu193m, down 70%, 
mainly reflecting that Endesa is no longer contributing to the EBITDA line since January, further to the announcement of 
ANA's divestment in ELE. Excluding ELE, we expect EBITDA to be 16% below Q1 08A. We see net income at Eu128m, down 
17%.  

• Renewables as the largest contributor: According to our estimates, the Energy division will account for c70% of ANA's total 
EBITDA. We expect the energy contribution to be c12% lower compared to last year at Eu130m, reflecting lower pool prices 
in Spain, partially offset by the higher output produced abroad as most of the capacity increases in 2008 were international. 
We envisage a modest increase in capacity during Q1 as commissioning tends to be back loaded. We do not expect any 
variation on the c600-650 MW gross capacity increase guidance for FY09E (for all renewables) provided at the FY08A results 
presentation.  

• Other activities - 24% below in average: In our view, non-energy activities will continue to reflect the sharp deceleration of the 
Spanish economy and will be 24% weaker on average. We expect the contribution of Infrastructures to be at Eu45m (down by 
13%), Real Estate at Eu15m (down by c30%, supported by rental activities) and Urban & Environmental to be flattish at 
Eu12m despite the sale of Memora. We expect a negative contribution from Logistics & Transport in-line with Q1 08A at -
Eu12m and we think that Bestinver (Other) could roughly halve its contribution (Eu8m).  

• Still undervalued: In our view, ANA's share price currently reflects the equity value of the renewables division (using the 
Energy division net debt as of FY08A adjusted for the acquisition of ELE's renewable assets). In other words, the non-energy 
divisions are not priced in. We continue to like the medium-term story, particularly now that the special situation with Enel and 
Endesa is over. We remain excited about the first strategic plan of the company, which will be presented in June-August 2009 
upon completion of the Enel & Endesa deal. We reiterate our Outperform rating on ANA and TP at Eu116 but our top pick in 
the renewables sector remains EDPR (TP at Eu8).  

[Full Note] 
 

Q-Cells (QCEG.DE) OUTPERFORM [V] Industry Weighting: MARKET WEIGHT A. Bommelaer 
CP:  Eu 19.91 TP:  Eu 18 CAP:  Eu 1.7b 44 20 7883 3771 
Q1 results due 12 May - preview 

• Q-Cells will report its 1Q 09 results on May 12: Management will host conference call at 12 PM  Ph no. +1.866.966.5335 
• Downside to our Q109 estimates: For Q1'09, we have modelled in  revenues/EBIT/ EPS of Eu284m/Eu12m/Eu0.09 vs. 

consensus estimates of Eu 239m/ Eu11m/Eu0.04. We have baked in core solar cell sales of 100MW and Q-Cells International 
related installations of 20MW. We believe there is some downside risk to our production and installation estimates, and hence 
to our revenue and profitability estimates.  

• Risk to 2009 Revenue/Production Guidance: On March 19, Q-Cells guided 2009 production to 800-1,000 MWp and group 
revenues to Eu1.7- Eu2.1bn. Considering an extremely slow start to the year, demand would have to pick up significantly to 
meet guidance. With weakening poly prices, Asian peers are becoming increasingly competitive and in a position to take 
market share from Q-Cells on the back of aggressive pricing. Our checks indicate that PV demand has started improving, 
albeit from a very weak level in Q1 09. We note that majority of production in 2009 will still happen in German fabs (with high 
conversion costs), and Q-Cells would be able to take down its cost only when production starts ramping up in Malaysia in 
2010.  

• Balance sheet issues Resolved: On 6 May, Q-Cells placed ~85 million shares of REC (~17.2% stake), raising ~Eu530 million 
and  thus addressing a key concern of investors regarding its financing abilities. Q-Cells will use the proceeds to pay-off 
Eu360 million draw down on its credit line. The placement has strengthened Q-Cells balance sheet and should enable it to go 
ahead with its capex plans.  

[Full Note] 
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Rheinmetall (RHMG.F) NEUTRAL [V] Industry Weighting: OVERWEIGHT P. Spano 
CP:  Eu 30.75 TP:  Eu 33 CAP:  Eu 1.1b 49 69 75 38 2272 
Q1 results review; auto results dragging down 

• As weak as we feared:  Rheinmetall has prepared the market for weak results in Q1 and reported numbers came in very close 
to our forecasts but the magnitude of Automotive losses is still concerning. A record Q1 Defence EBIT of Eu23m was wiped 
out by an Eu45m loss in the Automotive division. Auto revenues declined 41% yoy to Eu340m, turning last year's Q1 EBIT 
margin of 5.9% into a negative 13.3% margin.  

• Major restructuring ahead: Management expects aligning capacities to the significantly lower business volume will cost at 
least Eu100m this year in addition to Eu80m operating losses guided for Automotive in 2009. More details of the planned 
restructuring should become available at the conference call this afternoon. Management has pointed to another 1,000 cuts at 
the March results meeting, in addition to 1,500 lay-offs done in Q4/Q1. While the recent reductions were mostly in low-cost 
countries, we expect the next round to be in Europe and thus be much more costly.  

• Defence continues its strong performance:  The Defence division generated a record Q1 margin of 6.2% in what is the 
seasonally weakest quarter of the year. Defence order intake reached Eu479m in the quarter versus Eu362m Q1 08 with a 
broad mix of geographies and product lines. Signing of the serial contract order for Germany's new infantry fighting vehicle 
PUMA (at least Eu1.35bn) is expected in the coming months as well, lifting Rheinmetall order backlog close to Eu5bn during 
the year 2009 in our view. End of 2008, the Defence order backlog was Eu3.3bn.  

• Catalyst: Up 41% year-to-date, Rheinmetall shares were the third best performer in Germany's midcap index this year. We 
believe the magnitude of Automotive problems unfolding over the next two quarters will cap further upside from here. Our 
DCF-derived target price remains unchanged at Eu33.  

[Full Note] 
 

Atlantia (ATL.MI) OUTPERFORM Industry Weighting: OVERWEIGHT R. Crimes 
CP:  Eu 14.27 TP:  Eu 18 CAP:  Eu 8.2b 4420 7883 0686 
Q1 results - review 

• Event: Atlantia has reported its Q1 results. EBITDA was Eu456m (5% better than Credit Suisse at Eu433m) and net income 
was Eu150m (23% better than Credit Suisse at Eu121m).  

• Traffic: YOY EBITDA fell -8% and net income -10%. Traffic was not quite as weak as we expected but still fell -6.9% (-5.2% 
cars, -12.1% trucks) or -3.5% adjusting for Easter timing, the leap year and snow. We forecast a -3.9% decline for FY 2009. 
The Q1 comparable was tough.  

• No changes to EPS: Q1 EPS fell -10% in line with our FY 2009E EPS decline of -9%.  
• Toll roads preferred infrastructure sub-sector: We prefer toll roads to airports and contractors due to their defensive nature. 

However, we see them as having an element of cyclical upside particularly truck traffic given European PMI data is starting to 
improve and our economists expect European GDP to increase from Q4 onwards.    

• Maintain Outperform, TP Eu18: We retain our Outperform rating and our DCF based TP of Eu18. In our DCF we supplement 
our beta by 0.25 to reflect regulatory risk resulting in a leveraged beta of 1.09 and an average WACC of 7.35% over the life of 
the concession. We estimate the current share price offers an IRR of 11%. Atlantia is our second preferred stock out of twelve 
on our stock ranking system.  

[Full Note] 
 

Almarai Co (2280.SE) OUTPERFORM  D. Singh 
CP:  SAR 147.50 TP:  SAR 201.73 CAP:   16.1b 44 20 7888 6091 
Comments on  Hadco acquisition; Reasons to be upbeat 

• Event: Almarai announced an agreement with Hadco which achieves a closure on the acquisition offer (pending due 
diligence) previously announced on November 8, 2008.  

• Reasons to be upbeat: 1./ We believe that the most important and strategic aspect of the acquisition is that it positions 
Almarai as the prime vehicle for execution of the Saudi food security programme. 2./ Hadco provides Almarai with exposure to 
an attractive food segment via poultry 3./ Acquisition of Hadco secures access to alfa alfa produce required for Almarai's cow 
herd. Vertical integration in dairy is important to achieve cost and quality control (in a hostile Saudi climate)  4./ The cash 
component is a low 1.75% of acquisition value (ex transaction costs) and hence the acquisition does not compromise other 
expansion prospects. 5./ Land asset by itself could comprise c72% of the deal value and hence we view the price paid for 
acquisition as reasonable for Almarai's shareholders.  

• Catalyst: 1./ Finalization of Beyti acquisition in Egypt 2./ Identification and execution of attractive acquisition opportunities via 
the Pepsico JV would be a medium term catalyst 3./ Participation in the General Investment Funds' food security programme 
would be a major catalyst. We believe that the programme would involve a JV wherein the government would fund projects at 
a relatively cheap cost (c3%) and offer a 50% equity stake to pvt. companies to develop farms abroad. :Large scale vertical 
integration expertise would be the key selection attribute; Almarai's core competence.  

• Valuation: Almarai trades at a 2009 P/E of 15.6x against peers at 13.45x. We believe that Almarai should trade at an even 
higher premium considering the growth profile (08-10E EPS CAGR of 15.2% for Almarai vs 7.7% for peers) even considering 
the conservative nature of our estimates (Q1, 09 results beat our EPS estimates by 7.9%).  

[Full Note] 
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Carphone Warehouse (CPW.L) OUTPERFORM [V] Industry Weighting: UNDERWEIGHT A. Malic 
CP:   167.50p TP:   198p CAP:  £ 1.6b 44 20 7888 0320 
Comments post acquisition of Tiscali UK operations 

• CPW has announced the acquisition of Tiscali's UK broadband and voice operations for £236m in cash (plus tax losses of 
£200m). This will increase CPW's broadband subscriber base to 4.25m subscribers from 2.8m at the end of March 2008 and 
make it the second largest broadband provider in the UK behind BT. We believe this deal secures CPW's dominance within 
the broadband market.  

• The price is broadly in line with our expectations and equates to an EV/Sub of £146 for the 1.45m broadband customers 
(assuming EV/Sub of £80 for the 0.3m dial up customers). The deal is subject to EU competition authority clearance. 
Completion is expected by June 2009.  

• In terms of the transaction, CPW are indicating this to be earnings enhancing by 10% to March 2010 EPS estimates (Credit 
Suisse pre deal E 13.2p) and are highlighting synergies of £40-£50m by March 2011. These will be delivered through Tiscali 
customer migration onto unbundled lines, network integration and billing integration.  

• We expect the acquisition to broadly contribute annualised EBITDA (post SAC and marketing) of about £45m. Assuming the 
full extent of synergies coming through for March 2010/11, could see significant EPS enhancement almost 21% (Credit 
Suisse pre-deal E 15.4p).  

• Assuming 10% EPS enhancement in March 2010 and full synergy benefits for March 2011, the shares would be trading on a 
PE of 11.3x March 2010E and only 8x March 2011E. Clearly there will some risk over the integration of the base, but there 
remain some clear areas of upside particularly through the migration of Tiscali customers onto unbundled lines but also 
ongoing consolidation within the sector that could lead to a more stable pricing environment. We will update estimates in due 
course to account for the acquisition.  

[Full Note] 
 
INDUSTRY UPDATES 
 

UK Banks MARKET WEIGHT R. Self 
Credit availability monitor; Our index continues to hold steady 44 20 7883 7516 

• Our Index continues to hold steady 
• The number of available mortgage products increases by 62 
• Increase in products driven by buy-to-let 
• Our credit availability index remained at 25 over the past week (1 May: 25, revised from 26 for March lending data). The total 

number of available mortgage products increased by 62 which had a modest positive effect on our index. The main driver of 
this was an increase in the number of BTL products of 53, while the number of prime products increased by 9. The number of 
80%+ LTV products increased by just two over the week. Pricing on the average 2-year 75% LTV product increased by 1bp, 
while pricing on the average 90% LTV product was unchanged. The past 4-week average 2-year swap rate fell by 3bps, 
causing the spread on the average 75% LTV product to increase by 4bps and for the 95% LTV product to rise by 3bps which 
had a modest negative effect on our index. The three-month Libor-Sonia gap fell by a further 1bp over the week to 100bps (1 
May: 101bps).  

• In conclusion, our index continue to indicate that credit availability conditions remain tight with lenders continuing to show 
aversion to higher risk mortgage products.  

[Full Note] 
 

Polish Banks  N. Li 
Q1 results - preview for Pekao & PKO BP 7 495 967 8997 

• Event: Pekao and PKO BP are due to report 1Q earnings on Tuesday and Thursday, respectively.  
• Pekao: We expect PLN 572m quarterly net income from total revenues of PLN 1,954m  and pre-provisioning profit of PLN 

1,005m.  
• PKO BP:  We expect PLN 772m quarterly net profit from total revenues of PLN 2,473m and pre-provisioning profit of PLN 

1,440.  
• View:  We believe the focus will be on three key items: a) the level of provisioning and change in asset quality, b) margin 

development following NBP's rate cuts and deposits competition, c) cost reduction ability 
• Positioning into results: We see PKO BP as the better play: a) we see its earnings as less sensitive to provisions charges and 

higher deposits costs due to wider operating margins; b) PKO BP is more exposed to retail lending - pick-up of retail NPLs 
has been moderate relative to the corporate sector in Poland; c) Pekao's 30-40% valuation premium over PKO BP looks 
unsustainable, in our view. We rate Pekao Underperform and PKO BP Neutral.  

[Full Note] 
 
 
All headline prices are as of the previous day's close unless otherwise noted. 
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Companies Mentioned (Price as of 08 May 09) 
Almarai Co (2280.SE, 147.50, OUTPERFORM, TP 201.73) 
Sony (6758, ¥2,735, UNDERPERFORM [V], TP ¥1,000, UNDERWEIGHT) 
Applied Materials Inc. (AMAT, $11.89, NEUTRAL, TP $8.25) 
Acciona SA (ANA.MC, Eu 82.35, OUTPERFORM [V], TP Eu 116.00, MARKET WEIGHT) 
Atlantia (ATL.MI, Eu 14.27, OUTPERFORM, TP Eu 18.00, OVERWEIGHT) 
BAE Systems (BAES.L, 349.00p, OUTPERFORM, TP 475.00p, MARKET WEIGHT) 
Pekao (BAPE.WA, PLN118.30, UNDERPERFORM [V], TP PLN60.00) 
BT Group (BT.L, 93.80p, NEUTRAL, TP 130.00p, MARKET WEIGHT) 
Commerzbank (CBKG.F, Eu 6.18, UNDERPERFORM [V], TP Eu 2.30, MARKET WEIGHT) 
Carphone Warehouse (CPW.L, 167.50p, OUTPERFORM [V], TP 198.00p, UNDERWEIGHT) 
CSR (CSR.L, 311.00p, OUTPERFORM [V], TP 390.00p, MARKET WEIGHT) 
Centrotherm (CTNG.DE, Eu 33.68, OUTPERFORM [V], TP Eu 37.00, MARKET WEIGHT) 
Drax (DRX.L, 468.50p, NEUTRAL, TP 440.00p, MARKET WEIGHT) 
EDP Renovaveis (EDPR.LS, Eu 6.80, OUTPERFORM [V], TP Eu 8.00, MARKET WEIGHT) 
Endesa (ELE.MC, Eu 16.68, OUTPERFORM, TP Eu 35.50, MARKET WEIGHT) 
Enel (ENEI.MI, Eu 4.30, NEUTRAL, TP Eu 5.00, MARKET WEIGHT) 
GlaxoSmithKline (GSK.L, 1026.00p, OUTPERFORM, TP 1225.00p, OVERWEIGHT) 
International Personal Finance (IPF.L, 94.25p, NEUTRAL [V], TP 90.00p, MARKET WEIGHT) 
International Power (IPR.L, 266.25p, OUTPERFORM, TP 310.00p, MARKET WEIGHT) 
Land Securities (LAND.L, 557.00p, UNDERPERFORM, TP 312.00p, MARKET WEIGHT) 
Manz Automation (M5ZG.DE, Eu 36.04, OUTPERFORM [V], TP Eu 60.00, MARKET WEIGHT) 
MOL (MOLB.BU, HUF11650.00, OUTPERFORM [V], TP HUF12532.00) 
Morrison (William) (MRW.L, 242.75p, OUTPERFORM, TP 340.00p, MARKET WEIGHT) 
Nokia (NOK1V.HE, Eu 10.84, OUTPERFORM [V], TP Eu 12.00, MARKET WEIGHT) 
OMV (OMVV.VI, Eu 24.98, NEUTRAL, TP Eu 20.00, MARKET WEIGHT) 
PKO BP (PKOB.WA, PLN28.00, NEUTRAL [V], TP PLN18.40) 
Puma (PUMG.DE, Eu 153.60, OUTPERFORM, TP Eu 195.00, OVERWEIGHT) 
Q-Cells (QCEG.DE, Eu 19.91, OUTPERFORM [V], TP Eu 18.00, MARKET WEIGHT) 
Roth & Rau (R8RG.DE, Eu 19.68, OUTPERFORM [V], TP Eu 26.00, MARKET WEIGHT) 
Renewable Energy (REC.OL, NKr61.70, OUTPERFORM [V], TP NKr60.00, MARKET WEIGHT) 
Repsol YPF SA (REP.MC, Eu 15.43, NEUTRAL, TP Eu 12.00, MARKET WEIGHT) 
Rheinmetall (RHMG.F, Eu 30.75, NEUTRAL [V], TP Eu 33.00, OVERWEIGHT) 
Sainsbury (SBRY.L, 341.25p, UNDERPERFORM, TP 300.00p, MARKET WEIGHT) 
Smurfit Kappa (SKG.I, Eu 2.91, OUTPERFORM [V], TP Eu 4.30, MARKET WEIGHT) 
Singulus Tech (SNGG.DE, Eu 2.44, OUTPERFORM [V], TP Eu 3.50, OVERWEIGHT) 
TAV Havalimanlari Holding (TAVHL.IS, TRY3.78, NEUTRAL [V], TP TRY4.23) 
Thyssen Krupp AG (TKAG.F, Eu 18.30, OUTPERFORM [V], TP Eu 23.00, OVERWEIGHT) 
Tesco (TSCO.L, 347.90p, OUTPERFORM, TP 400.00p, MARKET WEIGHT) 
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Disclosure Appendix 
Important Global Disclosures 
The analysts identified in this report each certify, with respect to the companies or securities that the individual analyzes, that (1) 
the views expressed in this report accurately reflect his or her personal views about all of the subject companies and securities 
and (2) no part of his or her compensation was, is or will be directly or indirectly related to the specific recommendations or 
views expressed in this report. 
The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including 
Credit Suisse's total revenues, a portion of which are generated by Credit Suisse's investment banking activities. 

Analysts’ stock ratings are defined as follows***: 
Outperform (O): The stock’s total return is expected to exceed the industry average* by at least 10-15% (or more, depending 
on perceived risk) over the next 12 months. 
Neutral (N): The stock’s total return is expected to be in line with the industry average* (range of ±10%) over the next 12 
months. 
Underperform (U)**: The stock’s total return is expected to underperform the industry average* by 10-15% or more over the 
next 12 months. 

*The industry average refers to the average total return of the relevant country or regional index (except with respect to 
Europe, where stock ratings are relative to the analyst’s industry coverage universe). 
**In an effort to achieve a more balanced distribution of stock ratings, the Firm has requested that analysts maintain at least 
15% of their rated coverage universe as Underperform. This guideline is subject to change depending on several factors, 
including general market conditions. 
***For Australian and New Zealand stocks a 7.5% threshold replaces the 10% level in all three rating definitions, with a 
required equity return overlay applied. 

Restricted (R): In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of 
communications, including an investment recommendation, during the course of Credit Suisse's engagement in an investment 
banking transaction and in certain other circumstances. 
Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at 
least 8 of the past 24 months or the analyst expects significant volatility going forward. 
Analysts’ coverage universe weightings are distinct from analysts’ stock ratings and are based on the expected 
performance of an analyst’s coverage universe* versus the relevant broad market benchmark**: 
Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months. 
Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months. 
Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months. 
      *An analyst’s coverage universe consists of all companies covered by the analyst within the relevant sector. 
      **The broad market benchmark is based on the expected return of the local market index (e.g., the S&P 500 in the U.S.) 
      over the next 12 months. 
Credit Suisse’s distribution of stock ratings (and banking clients) is: 

Global Rating Distribution* 
Outperform/Buy*   36% (56% banking clients) 
Neutral/Hold*    44% (58% banking clients) 
Underperform/Sell*   18% (48% banking clients) 
Restricted      2% 

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform 
most closely correspond to Buy, Hold, and Sell respectively; however, the meanings are not the same, as our stock ratings are determined on a 
relative basis. (Please refer to definitions above.) An investor's decision to buy or sell a security should be based on investment objectives, 
current holdings, and other individual factors. 

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, 
the sector or the market that may have a material impact on the research views or opinions stated herein. 
Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading.  For 
more detail please refer Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: 
http://www.csfb.com/research-and-analytics/disclaimer/managing_conflicts_disclaimer.html 
Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to 
be used, and cannot be used, by any taxpayer for the purposes of avoiding any penalties. 

Important Regional Disclosures 
Credit Suisse certifies that (1) the ratings on Australian stocks and weightings on Australian GICS sectors expressed in this 
report accurately reflect the Credit Suisse Equities (Australia) Limited (“CSEA”) rating methodology and (2) no part of the Firm's 
compensation was, is, or will be directly related to the specific ratings or weightings disclosed in this report. 
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The CSEA rating methodology determines individual stock ratings using the projected excess rate of return on a stock relative to 
the broad market, overlaid by an absolute required equity return measure. Analysts project a 12-month target share price for 
each stock. The capital gain or loss implied by the 12-month target share price, along with the analyst’s projected prospective 
gross dividend yield, is compared with the projected total return (i.e. capital gain or loss plus gross dividend yield) for the broad 
market. The projected total return for the broad market is a weighted aggregation of the projected total return on each stock. The 
projected total return for each stock is also compared to the absolute required equity return. Analysts do not directly determine a 
stock’s rating under this ratings system. A stock's rating is automatically generated by our database using the input variables 
outlined. CSEA applies a volatility cushion of 2.5% to the +/-7.5% excess return thresholds so as to minimise rating changes 
caused by short-lived stock price movements. Accordingly, stocks must trade for more than 4 consecutive trading days below 
+5.0% or above -5.0% excess return relative to the broad market/absolute required equity return before an automatic rating 
change to Neutral from either Outperform or Underperform, respectively, is considered appropriate. As individual stock ratings 
are determined by reference to the expected performance of the broad market/required equity return, by definition they 
necessarily span the ratings spectrum. Given the dynamic nature of share prices and as expectations regarding earnings 
performance are adjusted for new information, it is possible these ratings could change with some frequency. 
The CSEA rating methodology assigns industry weightings at the GICS sector level. Individual GICS sector weightings are 
determined by the projected excess rate of return for a GICS sector relative to the broad market. The projected total return for 
each GICS sector is a weighted aggregation of the projected total return on each of its constituent stocks. Additional information 
about the CSEA rating methodology is available on request. 
Restrictions on certain Canadian securities are indicated by the following abbreviations:  NVS--Non-Voting shares; RVS--
Restricted Voting Shares; SVS--Subordinate Voting Shares. 
Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised 
that this report may not contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make 
if this were its own report. 
For Credit Suisse Securities (Canada), Inc.’s policies and procedures regarding the dissemination of equity research, please visit 
http://www.csfb.com/legal_terms/canada_research_policy.shtml. 
As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the 
subject of this report. 

Principal is not guaranteed in the case of equities because equity prices are variable. 
Commission is the commission rate or the amount agreed with a customer when setting up an account or at anytime after that. 
Credit Suisse Securities (Europe) Limited acts as broker to 0001.HK, ABF.L, ABL.L, AKT.L, BARC.L, BBAY.L, BDEV.L, BOY.L, 
BWNG.L, CAL.L, CCC.L, CPW.L, CSR.L, DEB.L, DGE.L, EMG.L, ENRC.L, EZJ.L, GPOR.L, GSK.L, ISA.L, ITV.L, JMAT.L, 
KAZ.L, KGF.L, KMGq.L, MLC.L, MLD.L, MONY.L, PFC.L, PGHN.S, PNN.L, RB.L, RIO.AX, RIO.L, RUS.L, SBKJ.J, SGC.L, 
SMIN.L, SPNV.L, SSE.L, SSL.L, TCG.L, UBM.L, WG.L, WIN.L, WSML.L. 
To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the 
following are important disclosures regarding any non-U.S. analyst contributors: 
The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. 
research analysts listed below may not be associated persons of CSSU and therefore may not be subject to the NASD Rule 
2711 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities 
held by a research analyst account. 
• Adrien Bommelaer, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Andrew Kasoulis, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Assad Malic, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Ates Buldur, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Daniel Davies, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Digvijay Singh, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• James Neale, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Karsten Iltgen, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Laia Izquierdo, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Lars Kjellberg, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Luisa Hector, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Mark Freshney, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Michael Geiger, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Michael Shillaker, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Nan Li, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Pascal Spano, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Robert Crimes, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Robert Self, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Steve Bramley-Jackson, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 
• Steve East, non-U.S. analyst, is a research analyst employed by Credit Suisse Securities (Europe) Limited 

Important Credit Suisse HOLT Disclosures 
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With respect to the analysis in this report based on the Credit Suisse HOLT methodology, Credit Suisse certifies that (1) the 
views expressed in this report accurately reflect the Credit Suisse HOLT methodology and (2) no part of the Firm’s 
compensation was, is, or will be directly related to the specific views disclosed in this report. 
The Credit Suisse HOLT methodology does not assign ratings to a security. It is an analytical tool that involves use of a set of 
proprietary quantitative algorithms and warranted value calculations, collectively called the Credit Suisse HOLT valuation model, 
that are consistently applied to all the companies included in its database. Third-party data (including consensus earnings 
estimates) are systematically translated into a number of default variables and incorporated into the algorithms available in the 
Credit Suisse HOLT valuation model. The source financial statement, pricing, and earnings data provided by outside data 
vendors are subject to quality control and may also be adjusted to more closely measure the underlying economics of firm 
performance. These adjustments provide consistency when analyzing a single company across time, or analyzing multiple 
companies across industries or national borders. The default scenario that is produced by the Credit Suisse HOLT valuation 
model establishes the baseline valuation for a security, and a user then may adjust the default variables to produce alternative 
scenarios, any of which could occur. Additional information about the Credit Suisse HOLT methodology is available on request. 
The Credit Suisse HOLT methodology does not assign a price target to a security. The default scenario that is produced by the 
Credit Suisse HOLT valuation model establishes a warranted price for a security, and as the third-party data are updated, the 
warranted price may also change. The default variables may also be adjusted to produce alternative warranted prices, any of 
which could occur. Additional information about the Credit Suisse HOLT methodology is available on request. 

Important MSCI Disclosures 
The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior 
written permission of MSCI, this information and any other MSCI intellectual property may not be reproduced, re-disseminated 
or used to create any financial products, including any indices. This information is provided on an “as is” basis. The user 
assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, 
computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in 
no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information have 
any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services marks 
of MSCI and its affiliates. 
The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of Morgan Stanley Capital 
International Inc. and Standard & Poor’s. GICS is a service mark of MSCI and S&P and has been licensed for use by Credit 
Suisse. 
For disclosure information on other companies mentioned in this report, please visit the website at http://www.credit-
suisse.com/researchdisclosures or call +1 (877) 291-2683. 

Disclaimers continue on next page. 
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction 
where such distribution, publication, availability or use would be contrary to law or regulation or which subject Credit Suisse, the Swiss bank, or its subsidiaries or its affiliates 
(“CS”) to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. 
None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written 
permission of CS. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates. 
The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of 
an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are 
suitable for any particular investor. CS will not treat recipients as its customers by virtue of their receiving the report. The investments or services contained or referred to in this 
report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services. 
Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual 
circumstances or otherwise constitutes a personal recommendation to you. CS does not offer advice on the tax consequences of investment and you are advised to contact an 
independent tax adviser. Please note in particular that the bases and levels of taxation may change. 
CS believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of the report 
were obtained or derived from sources CS believes are reliable, but CS makes no representations as to their accuracy or completeness Additional information is available upon request. 
CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under 
specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in the future 
issue, a trading call regarding this security. Trading calls are short term trading opportunities based on market events and catalysts, while stock ratings reflect investment 
recommendations based on expected total return over a 12-month period as defined in the disclosure section. Because trading calls and stock ratings reflect different assumptions and 
analytical methods, trading calls may differ directionally from the stock rating. In addition, CS may have issued, and may in the future issue, other reports that are inconsistent with, and 
reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared 
them and CS is under no obligation to ensure that such other reports are brought to the attention of any recipient of this report. CS is involved in many businesses that relate to 
companies mentioned in this report. These businesses include specialized trading, risk arbitrage, market making, and other proprietary trading. 
Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future 
performance. Information, opinions and estimates contained in this report reflect a judgement at its original date of publication by CS and are subject to change without notice. 
The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments 
is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as 
ADR’s, the values of which are influenced by currency volatility, effectively assume this risk. 
Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding 
and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, 
spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in 
purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in 
making such a purchase. 
Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that 
investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial 
investment, in such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial 
capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realise those 
investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. 
This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed the 
linked site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS’s own website material) is provided 
solely for your convenience and information and the content of the linked site does not in any way form part of this document. Accessing such website or following such link 
through this report or CS’s website shall be at your own risk. 
This report is issued and distributed in Europe (except Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is 
regulated in the United Kingdom by The Financial Services Authority (“FSA”). This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited 
Niederlassung Frankfurt am Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States by Credit 
Suisse Securities (USA) LLC ; in Switzerland by Credit Suisse; in Canada by Credit Suisse Securities (Canada), Inc..; in Brazil by Banco de Investimentos Credit Suisse (Brasil) 
S.A.; in Japan by Credit Suisse Securities (Japan) Limited, Financial Instrument Firm, Director-General of Kanto Local Finance Bureau (Kinsho) No. 66, a member of Japan 
Securities Dealers Association, The Financial Futures Association of Japan, The Financial Futures Association of Japan; elsewhere in Asia/Pacific by whichever of the following is 
the appropriately authorised entity in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited , Credit Suisse Securities (Thailand) 
Limited, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse Singapore Branch, Credit Suisse Securities (India) Private  Limited, Credit Suisse Securities (Europe) Limited, 
Seoul Branch, Credit Suisse Taipei Branch, PT Credit Suisse Securities Indonesia, and elsewhere in the world by the relevant authorised affiliate of the above. Research on 
Taiwanese securities produced by Credit Suisse Taipei Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is 
authorised by the Head of Research for Credit Suisse Securities (Malaysia) Sdn. Bhd., to whom they should direct any queries on +603 2723 2020. 
In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will 
vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements. Non-U.S. 
customers wishing to effect a transaction should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a 
transaction should do so only by contacting a representative at Credit Suisse Securities (USA) LLC in the U.S. 
Please note that this report was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not 
market professional or institutional investor customers of CS should seek the advice of their independent financial advisor prior to taking any investment decision based on this 
report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are not 
regulated by the FSA or in respect of which the protections of the FSA for private customers and/or the UK compensation scheme may not be available, and further details as to 
where this may be the case are available upon request in respect of this report. 
Any Nielsen Media Research material contained in this report represents Nielsen Media Research's estimates and does not represent facts. NMR has neither reviewed nor 
approved this report and/or any of the statements made herein. 
If this report is being distributed by a financial institution other than Credit Suisse, or its affiliates, that financial institution is solely responsible for distribution. Clients of that 
institution should contact that institution to effect a transaction in the securities mentioned in this report or require further information. This report does not constitute investment 
advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse, its affiliates, and their respective officers, directors and employees accept 
any liability whatsoever for any direct or consequential loss arising from their use of this report or its content. 
Copyright 2009 CREDIT SUISSE and/or its affiliates.  All rights reserved. 

CREDIT SUISSE SECURITIES (EUROPE) LIMITED 
Europe: +44 (20) 7888-8888 
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