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5.3% :jwnn BUY

52 Wk High $7.5
52 Wk Low $3.7
Enterprise value (M) $141
Financial Assets (M) $38
Fair Value (M) $179
Shares Outstanding (M) 25
Target Price $6.4
Market Price $5.3
Target Price / Market Price  21%
2004 P/E Multiple 92
2005 P/E Multiple 39
2006 P/E Multiple 19
Recommendation BUY
Risk Level High
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Q1-04 Q4-04 2004 Q1-05E Q2-05E 2005E 2006E
Revenues 11,397 15,952 54,831 16,431 17,088 70,479 91,623
Growth Rate 12% 10% 59% 3% 4% 29% 30%
Gross Profit 4,865 6,403 22,640 6,572 6,835 28,472 38,024
Gross Margin 43% 40% 41.3% 40.0% 40.0% 404% 41.5%
Operating Expense 5,110 5,829 21,841 5,957 6,152 25154 30,436
Growth Rate 3% 5% 14% 2% 3% 15% 21%
Operating Profit -245 574 799 615 684 3,317 7,588
Net Profit 39 713 1,614 745 814 3,857 8,008
EPS 0.00 0.03 0.06 0.03 0.03 0.14 0.28
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2003 Q1-04 Q2-04 Q3-04 Q4-04 2004 EQ1-05 EQ2-05 EQ3-05 EQ4-05 2005E 2006 E
Revenues 34,421 11,397 13,007 14,475 15,952 54,831 16,431 17,088 17,942 19,019 70,479 91,623
Growth Rate 87% 12% 14% 1% 10% 59% 3.0% 4.0% 5.0% 6.0% 29% 30%
Cost of Revenues 20,646 6,532 7,600 8,510 9,549 32,191 9,858 10,253 10,676 11,221 42,008 53,599
Gross Profit 13,775 4,865 5,407 5,965 6,403 22,640 6,572 6,835 7,267 7,798 28,472 38,024
Gross Margin 40% 43% 42% 41% 40% 41% 40% 40% 41% 41% 40% 42%
Research and Development 6,970 1,693 1,870 1,780 2,050 7,393 2,091 2,175 2,262 2,352 8,879 X
Sales and Marketing 9,437 2,735 2,848 3,085 2,977 11,645 3,040 3,125 3,234 3,396 12,794 X
General and Administrative 2,167 524 555 601 749 2,429 771 802 834 868 3,276 X
Other expenses 650 158 87 76 53 374 55 50 50 50 205 200
Total Operating Expense 19,224 5,110 5,360 5,542 5,829 21,841 5,957 6,152 6,380 6,666 25,154 30,436
Growth Rate -11% 5% 5% 3% 5% 14% 2% 3% 15% 14% 15% 21%
Percentage of revenues 55.8% 44 .8% 41.2% 38.3% 36.5% 39.8% 36.3% 36.0% 35.6% 35.0% 35.7%
Operating Income -5,449 -245 47 423 574 799 615 684 887 1,132 3,317 7,588
Operating Margin -15.8% -21% 0.4% 2.9% 3.6% 1.5% 3.7% 4.0% 4.9% 6.0% 4.7%
Financial Income 1,159 253 182 114 125 674 130 130 130 150 540 420
Net Income (loss) -4,290 39 290 572 713 1,614 745 814 1,017 1,282 3,857 8,008
Diluted (GAAP) EPS -0.19 0.00 0.01 0.02 0.03 0.06 0.03 0.03 0.04 0.05 0.14 0.28
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Q3/03 Q4/03 Q1/04 Q2/04 Q3/04 Q4/04
Total assets 60,109 62,428 66,702 70,426 73,664 73,111
Financial assets 39,306 39,046 38,973 38,648 38,191 37,801
Total liabilities 13,374 13,745 17,545 20,573 23,160 22,607
Shareholders' equity 46,735 48,683 49,157 49,853 50,504 50,504
Current ratio 3.7 3.7 3.0 2.7 2.8 3.2
Days Sales Outstanding 52 45 60 66 59 40
Days Inventory Outstanding 151 171 182 168 182 182
Days Payables Outstanding 106 87 121 121 139 89
Operational working capital 7,898 10,497 11,829 13,298 13,319 16,674
Percentage of revenues 22% 26% 26% 26% 23% 26%
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Summary

Enterprise value 141,339

Financial Assets 37,801

Fair Value 179,140
Number of Shares (Fully Dilluted) 28
Fair Value Per Share 6.4
Market Price Per Share 53
Permanent Growth Rate 3%
Discount Rate 13%
2004 P/E Multiple 92
2005 P/E Multiple 39
2006 P/E Multiple 19

nnmy y'wal 13% 9 i y'wa mKd nwnnun tiyn N>n Ny
TV NN 7Y NIYRY DM DAYNn aXan n7aon ,3% 7w mne nroianno
‘0IY (NITMY) nnmxi (MNIY) I DIy'y nNn

0% 1% 12% 13% 14% 15%
1%| 7.5 6.8 6.2 5.7 5.3 4.9
2%| 8.1 7.3 6.6 6.0 5.6 5.2
3%| 9.0 7.9 7.1 5.9 5.4
4%| 10.1 8.7 7.7 6.9 6.2 5.7
5% 11.6 9.8 8.4 7.5 6.7 6.1
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Q1-04 Q2-04 Q3-04 Q4-04 2004 EQI1-05 EQ2-05 EQ3-05 EQ4-05  2005E  2006E _ 2007E _ 2008E __ 2009E
Revenues 11,397 13,007 14,475 15952 54,831 16,431 17,088 17,942 19,019 70479 91,623 114,529 143,161 164,635
Growth Rate 12% 14% 11% 10%. 59% 3.0% 4.0% 5.0% 6.0% 29% 30% 25% 25% 15%
Cost of Revenues 6532 7,600 8,510 9549 32,191 9,858 10,253 10,676 11,221 42,008 53,599 66,427 83,033 95488
Gross Profit 4,865 5,407 5,965 6,403 22,640 6,572 6,835 7,267 7,798 28472 38024 48102 60,128 69,147
Gross Margin 43% 42% 41.2% 40.1% 41.3% 40.0% 40.0% 40.5%  41.0% 40%  415%  42.0% 42% 42%)
R&D 1693 1,870 1,780 2,050 7,393 2,091 2,175 2,262 2,352 8,879 X X X X
S&M 2735 2,848 3,085 2,977 11,645 3,040 3,125 3,234 3396 12,794 X X X X
G&A 524 555 601 749 2,429 771 802 834 868 3,276 X X X X
Operating expense 4,952 5273 5,466 5776 21,467 5,902 6,102 6,330 6,616 24,949 30,236 35504 41517 47,744
Growth Rate 5% 6% 4% 6% 16% 2% 3% 4% 5% 16% 21% 17% 17% 15%
Operating Profit -87 134 499 627 1,173 670 734 937 1,182 3522 7,788 12,598 18,611 21,403
Operating Margin -1% 1% 3% 4% 2% 4% 4% 5% 6% 5% 8% 11% 13% 13%,
Tax Rate 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 5% 10%,
Tax 931 2,140
Operational W.C Growth 1,332 1,469 21 3,355 6,177 500 500 2,000 2,000 5,000 4,000 1,000 -2000 0
Free Cash Flow -1,406 -1,327 562 -2,728 -5,004 170 234 -1,063 -818 -1,478 3,788 11,598 19,680 19,262
Discounted Cash Flow 168 223 -985 735 3,153 8,545 12,831 118,139
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